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> Compound 
Your Dividends 
' Monthly at 8% 


The scientific Doherty Reinvestment Plan 
enables you to reinvest each month, with 
no effort whatever and without the loss of 
a day or an odd cent, the monthly dividends 
you receive from Cities Service Common 
stock. This means that at the present 
price of this 17-year-old security you are 
compounding an 8% return monthly—a 
short cut to financial independence. 


Mail the coupon 


Henr 
& 


GO WALL ST. 
BRANCHES IN 


herty 


NEW YORK 
PRINCIPAL CITIES 


poe ee 


| Henry L. Doherty 


& Co. 
I 60 Wall Street Metab Lee akwuneeaeetks beds eeawakaweweas 
| New York 
cee Ses ae Same ABAATERD cccccccccvcccescoerscoencecececes 


information about 
Cities Service com- 
mon stock and its 
17-year dividend 
record. 


eee weer rere ereeeeseeeeeseeeeeee 





















Not for 


Recreation 


The 47,000 people who pay $10.00 a 
year for THE FINANCIAL Wor tp do not 
buy it for recreation or for light reading 
in their leisure moments. 


On the contrary, they buy it because 
it affects their personal fortunes—in the 
large majority of cases to their profit. 


Which is why THE FINANCIAL 
Wortp is read so closely, and why 
readers are so responsive that prac- 
tically without exception advertisers re- 
new their contracts on expiration, fre- 
quently for larger space. 


Your agency has a rate card, or we 
will be glad to send one direct. 
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Northeastern Power 
Corporation 


Class A Stock 


$6 Cumulative Dividend 


Preliminary figures for year 1927 
show Net Income of the Corpora- 
tion, derived from interest, divi- 
dends, and profit from the sale of 
securities, to be over 34 times 
annual dividend requirements on 
outstanding Class A Stock. This 
‘figure does not take into consider- 
ation undistributed earnings of 
subsidiary or affiliated companies. 


Price per share $100 
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Experienced investors know the value of diversifying their security holdings 


into various classes of seasoned high grade issues. 


The conservative new investor will want to know the many advantages of- 


fered to both large and small investors in purchasing Odd Lots of sound 
securities. 


We have prepared an interesting booklet which explains trading procedure 
and our requirements. 
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i Profits for YOU 

For the investor who will follow a definite invest- 
ment plan, there is greater profit, higher income, and 
that all-important feeling of security. It has been 
possible in the past to increase $6,000 to over 
$600,000 in an investment lifetime without 
borrowing—that has been proved. The future—- 
in which you are interested—will offer excellent 
opportunities. 


Careful Investing—Time Element 


It is virtually impossible for any one person to de- 
vote to the study of business and finance, the time 
and energy necessary to gain the greatest profits— 
consistent with satety. You would not attempt to 
run a large department store alone. Yet, there are, 
perhaps, just as many complications and duties in- 
volved in running your investment funds to your 
best advantage and profit. 

















Facts for YOU 
To Assist the Investor, The Babson Statistical Or- 


ganization has available almost unlimited facts and 
data which each day scores of persons are engaged 
in compiling and analyzing. For twenty-five years, 
this work has been going on—piling up information 
which is at your command. 





The “3 Methods” 


Babson’s Reports, through constant application of the 
“3 Methods” provides YOU with a well-balanced 
Investment Plan which should increase and 
protect your capital and enable you to put it to 


the most efficient use AT ALL TIMES. 


We should like to send you, gratis, our booklet, 
“$6,000 to $600,000 Without Borrowing” together 
with complete information about the “3 Methods” | 

. . which combined form a Complete and Con- 
tinuous Working Plan for Your Money no matter 
what the condition of the market happens to be. 
Please use the coupon below. 








Babson’s Reports 


Babson Park, Mass. 


Largest Statistical Community in America 


The Babson Statistical Organization 
| Div. 41-48 Babson Park, Mass, 
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6.000 t end me, gratis, a copy of 
So, , “$6,000 to $600,000,” also 
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METHODS.” 
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Investment Bankers 


and 


C orporation Executives 


GooD WILL— 


may have disappeared from the balance sheet of a corporation, 
but it forever dominates its income account. 


It may not be pledged at the bank as collateral, but banks 
won't extend a line of credit unless it exists. It is difficult 
to attach a dollars-and-cents value to it—but try to sell any 
product without it! 


The great American buying public is the investing public, 
too. There are not two markets, one for your product and one 
for your stocks and bonds. Bankers and financiers, unaided, 
can no longer supply the funds needed by the nation’s indus- 
tries. The public holds the money bags. 


Underwriting bankers offer more attractive terms to cor- 
porations with whose securities and business the public is 
acquainted than to corporaticns about which the investing 
public knows little. 


We have helped many corporations build the valuable asset 
of public confidence—the vital item of good will. 


Our staff of analysts will make a survey of your require- 
ments and submit recommendations. 


Rudolph Guenther— Russell Law 


INCORPORATED 
Financial Advertising in All Its Branches 


131 Cedar Street New York 
Telephone Rector 8030 
CHICAGO - 332 So. La Salle St. Packard Bldg. - PHILADELPHIA 
Correspondents on the Pacific Coast and in London and Berlin 
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Are Oil Stocks 


A Purchase—Now? 


Has the oil industry now “turned the corner’’? 


@ Shrewd financiers are always on the lookout for a depressed industry whose stocks 
Rails a few years ago, and 
Now the oil industry is de- 


can be bought cheap, when just about to turn the corner. 
utilities, furnished exactly this sort of buying opportunity. 
pressed and oil stocks low. 


@ Last February, a year ago, at the same time many were bullish on 
oils, American Securities Service warned against these stocks. Instead, 
electric light and power stocks were recommended—see diagram here at 
right—which have netted most satisfactory profits. 


Have oil stocks been accumulated, for a broad advance? 


@ Oil stocks, after persistent liquidation last spring, have recently been 
acting better. Demand for oil and gasoline is going to run at record 
levels in 1928. Are oil stocks, at present admittedly low, the very stocks 
in which to take a broad position? 


@ Or must great care be used, still, to select the right stocks? For in- 
stance, American Securities Service, while at that time bearish on prac- 
tically all oil stocks, recommended purchase of Lago Oil & Transport 
last April, the 29th, at 2614—see diagram—the choice stock now? What 
speculative merit and rating has each of these stocks— 


Lago Oil & Transport? 
Atlantic Refining? 


Pan-American B? 
General Asphalt? 


California Petrol.? Barnsdall? Standard Oil Ind.? 
Shell Union? Sinclair? Imperial? 

Gulf Oil? Royal Dutch? Houston Oil? 
Skelly? Phillips? Marland? 


Another report on oil stocks, of special value now 


@ Facts and forecasts on the entire oil industry are presented, and selected stocks 
pointed out, in our latest special report just prepared for our clients. This report should 
Few extra copies available free. 


prove valuable, the same as previous reports have been. 
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Standard Oil N. J.? 


Mexican Seaboard? 

















Service 


1037 Corn Exchange Bank Bldg. 


New York 


AMERICAN SECURITIES SERVICE 
1037 Corn Ex. Bank Bldg., New York 


free. 
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Kindly send me “Special Report on Oils,” also | 
copy of “Making Profits in Securities,’ both | 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
_3 s_tong as it clings to this ideal it can count upon _the he support of the investing public. 
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The Trend of Things 


@ The current and prospective indices of trade conditions are favorably de- 
fined and find substantiation in the favorable earning reports being is- 
sued for the first quarter of the year; 





@ With a greater number of the Federal Reserve Banks having adopted a 
higher rediscount rate, a check is being placed upon the flow of funds to 
_ New York, this district maintaining the lower 4 per cent rediscount rate; 


Speculative activity continues at an accelerated pace, despite tighter 
money, and the total of brokers’ loans again went to a new high record 


of $4,144,386; 


€ With market strength centered in the railroad and oil groups, the correc- 
tive processes are steadily spending their force in making for a better ad- 
justment of relative values. A cautious and discriminating selection of 
securities continues to be of prime importance with a strict avoidance of 
the highly speculative and man‘pulated issues mandatory. 








ESPITE indications on every hand 
De are emphatic in their appeal 

to the speculative public to resort 
to reason and sound judgment in_ its 
market operations, they have been utterly 
disregarded one by one and in groups 
with apparently no limitation to the spec- 
ulative appetite. As in the case of physi- 
cal indigestion, it does not take long to 


become acute, and very little sympathetic 
treatment can be expected from those who 
have attempted prevent the ailment. 
The warnings given go unheeded. Re- 
discount rates have been raised and terri- 
torially selected in the raising for a pur- 
pose. Call, time and commercial rates in- 
crease, brokers’ loans advance another 
$15,385,000, marginal requirements are 


to 


made more exacting, but these factors have 
little or no effect. The situation is making 
demands for more forceful methods, and 
assurance is herewith given that they will 
be employed. The sooner this fact is 
recognized, the better prepared will be the 
investor to exercise good judgment in the 
employment of funds to advantage in 
sound issues and at attractive prices. 
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@ Business Prospects 
* * * 

HE dollar volume of trade as meas- 

ured in check payments continues at 
a healthy pace. Unemployment is on the 
decrease, with indications of increasing de- 
mands taking up the surplus. Weather 
conditions have been none too favorable in 
their unseasonal character, but have 
brought other benefits in the way of an 
improved agricultural situation. The earn- 
ing reports being issued for the first quar- 
ter are generally of a favorable character, 
the large companies are making a very sat- 
isfying showing and weakness, where evi- 
denced, is mostly in the smaller type com- 
pany. Inventories are exceptionally low, 
with purchasing power contrastingly high. 
In deferring this public purchasing power, 
our business executives have themselves 
mostly to blame. There has been too much 
of the “wait for this or that” in recent 
advertising campaigns, which could be well 
replaced with a direct appeal for purchases. 
The steel industry continues -its operations 
at a high rate and improved price levels 


are augmenting the prospect for better 
earnings in the current quarter. The 
motor industry, though having slightly 


slackened its pace in adjusting itself to 
demands, finds its controlling influence in 
the advertising policies adopted and re- 
ferred to above. New construction con- 
tracts currently indicate activity and the 
prospects for the coming months are even 
more favorably defined. The oil situation 
is steadily working to a healthier state that 
might soon be bolstered by better oil prices. 
Lumber production continues above last 
year and the metal markets featured by 
copper indicate a well controlled stability. 
Our foreign trade continues to improve 
under the influence of an increased pur- 
chasing power in the return of several 
countries to the gold standard. The con- 
sumption of electricity for power and light 
bespeaks an activity measured not only by 
business activity but also by the favorable 
earnings of our public utility companies 
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in its meaning if prop- 
erly understood. 


It is not how much 
money an investor can 
accumulate that meas- 
ures his success as it 
is what can he make 
his capital yield with 
maximum security. 
Make yours yield the 
most with safety. 


Bullaric 


Business failures are reported in smaller 
number with a decrease in the amount of 
the liabilities. Car loadings, while slightly 
lower than a year ago, are steadily closing 
the gap that was so prominent a short time 
ago. There is little in the outlook that 
should prompt anything other than con- 
fidence. Money is plentiful for legitimate 
enterprise, irrespective of current money 
markets, and the political situation sug- 
gests that its force will be spent con- 
structively rather than adversely. 





























* * * 
@ Credit Conditions 
* * * 


ITH tighter money conditions clear- 
ly evidenced in current rates, the 


true situation is somewhat  beclouded. 








DEBITS TO INDIVIDUAL ACCOUNTS 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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Let us set down in an understandable way 
a few facts that make for a clearer picture. 
The present situation is artificial. This 
tightening is directed forcibly at an un- 
reasonable speculation in our security mar- 
kets. The policy of the Federal Reserve 
cannot be disputed in attempting to bring 
it under control, and what is more, present 
conditions must be expected to continue 
until this control and correction have been 
accomplished. The raising of the redis- 
count rates at about one half the banks of 
the System is indicative of a further exten- 
sion of this policy in bringing about the 
desired results. Gold continues its exodus 
and, though a temporary change was noted 
in the sale of Government securities, the 
latest report shows that this force and in- 
fluence towards stiffening rates have not 
been exhausted. While present rediscount 
rates cannot be regarded as high enough 
to interfere with business activity, they 
have occasioned some concern among the 
smaller and none too well fortified manu- 
facturers. Money is plentiful. It is too 
plentiful when so much encouragement is 
given to speculation and manipulation. Our 
correspondence with subscribers amplifies 
the extremes of the present situation with 
reserve funds seeking employment un- 
paralleled in recent years. This has 
created a strong backlog allowing current 
excesses and its employment should be cau- 
tiously guarded in not making it a party 
to the offense. Its force must be reckoned 
with, and its huge proportions will add 
greater stability to securities having real 
value behind them. When the present 
situation is corrected, and it will be cor- 
rected, cheaper money can be confidently 
looked for. This will be greatly augment- 
ed by a cessation of the outflow of gold 
in having served its purpose abroad and 
with a rebuilding of security accounts of 
the banks. Mid-year will likely portray 
a much changed situation and a favorable 
one. 


* * * 
@ The Market Outlook 
ck * * 


TEADILY but surely the adjustment 

of values is undergoing the corrective 
processes. Volume of trading has been 
reduced to more reasonable bounds. with 
the tightening of credit, though reflected 
in rates, having little dampening effect 
upon speculative enthusiasm. The rails and 
oils, which were and are undeniably the 
two greatest undervalued groups, came in 
for a more general recognition of their im- 
proved status in attaining higher price 
levels. The flood of funds to local mar- 
kets from outlying districts and from 1- 
dividual accounts is meeting strong opposi- 
tion from the present policy adopted by 
the Reserve System. In flanking New York 
in the attempt to direct funds away from 
rather than towards the securities markets, 
this program serves as a double threat and 
at the same time creates an uncertainty 
that is more telling in its effects than were 
definite action to be taken. There is n0 
disputing the conflict engaged in between 
the banking fraternity working for sound 

(Please turn to page 574) 
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q Convertible Bonds— 
Speculations for Investors 


@ Convertible bonds of sound grade combine 
two very desirable elements—reasonable 


safety and the possibility 
profits. 


share in the prosperity of 
represented ; 


@ Bonds which are convertible or have stock 


purchase warrants attached 


as a reflection of the company’s increasing 
earnings, merger possibilities, or pure spec- 


ulation in the shares. 


gree of safety, but who also wish to 

be in a position to take advantage 
of speculative opportunities, convertible and 
warrant bonds should particularly appeal. 
The profit possibilities to be had in this 
class of securities have been pointed out in 
THE FINANCIAL WorLD a number of times 
recently; Richfield Oil Ist and conv. 6s, 
1941, were recommended in the Bond De- 
partment at 101, subsequently reaching a 
high of 132; Nichols & Shepard conv. 6s, 
1937, were recommended at 107 and have 
since sold at 167. 


T: those who require a reasonable de- 


Advantages of Convertible Bonds 


Such privilege bonds offer the investor 
the opportunity of combining speculative 
possibilities with an investment position. 
The bonds will sell at a level which reflects 
their inherent investment position regard- 
less of unfavorable stock market develop- 
ments, but are quick to reflect fully any 
advance in the price of the shares which 
may be occasioned by increased earnings, 
merger developments or pure speculation. 
It is sometimes possible that greater profit 
possibilities are obtainable from the bonds 
than from the shares themselves. For in- 
stance, if a bond commands a price of par 
1 its investment merit, and is convertible 
into 50 shares of stock at $20 per share, 
the advance of the stock to $22 would re- 
sult in a price of at least 110 for the bonds. 

The following bonds which either are 


Holders of this type of bonds in a 
sense are creditors who are in a position to 


of speculative 


the enterprises 


may appreciate 


By RICHARD J. ANDERSON 


rants attached were chosen because of the 
fact that the majority do not yet reflect 
their privilege value and also because all 
are reasonably secure as to interest and 
principal. The inclusion of several of 
these issues in an investment list materi- 
ally enhances the holder’s possibilities of 
profit. 

AMERICAN SEATING conv. 6s, 1936: Com- 
pany is a leading factor in the manufac- 
ture of school and church seats and similar 
products. Each $1,000 note is convertible 
into 20 shares of common stock to July 1, 
1935. 

BARNSDALL Corp. deb. 6s, 1940: One of 
the larger oil companies. Earnings have 
been adversely affected by unsettled condi- 
tions in the industry, but current pros- 
pects are encouraging. Each $1,000 deben- 
ture carries a detachable warrant entitling 
the bearer to purchase 20 shares of common 
to December 15, 1930. 

CALIFORNIA PETROLEUM conv. deb. ‘5s, 
1939: Recent earnings have been low, but 
increases are looked for over this year. 
Each $1,000 debenture is convertible to 
maturity into common stock at $40 to Feb- 
ruary 1, 1930; at $42.50 to February 1, 
1933; $45 to February 1, 1936, and at $50 
thereafter. If bonds are called for re- 
demption they may be converted up to 15 
days prior to redemption date. 

CHESAPEAKE Corp. conv. coll, tr. 5s 1947; 
A holding company whose principal assets 
consist of Chesapeake & Ohio common 





May 1, 1932, 
mon at $220 for the stock and par for the 


into Chesapeake & Ohio com- 


bonds. In the event of additional stock 
(referred to in the indenture) being issued, 
conversion price will become $180 per 
share. 

INDEPENDENT Ort & Gas conv. deb. 6s, 
1939: Company made a relatively good 
showing through the oil depression. The 
bonds are convertible into stock on the 
basis of par for the debentures and $36.50 
per share for the stock to March 15, 1929, 
increasing $1.50 per share each year there- 
after to maturity. 

NATIONAL THEATRE Supply 614 per cent 
notes due September 1, 1931: Operates a 
nation-wide chain of 31 stores supplying all 
mechanical requirements, furniture, etc., 
for all types of theatres. These notes carry 
option warrants entitling holder to purchase 
40 shares of common for each $1,000 note 
at $10 per share to March 1, 1929; there- 
after at $15 per share to September 1, 1931. 

Nepick’s, INc., coll. tr. 6s, 1937: Oper- 
ates a chain of 145 stands selling orange- 
ade, soft drinks, etc. Each $1,000 bond 
carries a detachable warrant entitling 
holder to purchase 20 shares of common 
stock at $13.50 per share to July 1, 1929; 
at $15 to July 1, 1930; at $17 to July 1, 
1931; at $20 to July 1, 1932. 

Porto RicAN AMERICAN TOBACCO conv. 
6s, 1942: A leading tobacco producer, con- 
trolling Congress Cigar Company. These 
bonds are convertible into Congress Cigar 
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convertible or have stock purchase war- stock. These bonds are convertible after (Please turn to page 591) 
Attractive Privilege Bonds 
Price of 1927 
Security Earns. Bond Times 
Recent Current Net Parity conv. on Call Interest Bonds Stock 
Price Yield Yield Price into Shares Price Earned Listed Listed Denom. 
American Seating conv. 6s, 1936 .......... 106 5.66% 5.08% 50 42 $4.08 105 4.84 Curb N.Y.S.E. D 
Barnedall deb, Gs, 1940 WiW.. 0605. 55ccscccs 104 5.78 5.53 25 25 3.59 103% 3.43 N.Y.S.E.  N.Y.S.E. D 
Caiif. Petroleum conv. deb. 5s, 19389 ....... 100 5.00 5.00 40 30 0.60 102% 2.04 N.Y.S.E. N.Y.S.E. D 
Chesapeake Corp. conv. coll, tr. 5s, 1947 .. 100 5.00 5.00 220 195 24.19 100 $2.45 N.Y.S.E. N.Y.S.E. ‘ 
Independent Oil & Gas conv. deb. 6s, 1939.. 104 5.78 5.50 361% 29 3.56 *104 5.41 Curb N.Y.S.E. D 
Nat. Theatre Supply 6%s, 1931, w.w. ...... 99 6.66 6.80 10 6 0.64 105 6.40 Unlist N.Y. Curb CD 
Negicks coll. tr. Ge, 1957, Wie 2ociccciccecs 106 5.68 5.22 13% 21 $1.57 103 5.50 Unlist N.Y. Unlist N.Y. . 
Porto Rican Am. Tobacco conv. 6s, 1942 ... 101 5.92 5.90 80 75 7.87 102 1.55 N.Y.S.E. N.Y.S. E. D 
Reliable Stores Ga, 1987, Wuew. .2..srscccsier 99 6.06 6.14 10 13 1.69 103 5.25 Curb Uniist N.Y. .. 
Tenn. Copp. & Chem. conv. deb. 6s, 1941 .. 106 5.68 5.35 15 12 0.51 105 5.32 N.Y.S.E. N.Y.S.E. CD 
41927. *102% for sinking fund. +t10 mos. ended Oct. 31, 1927. Denominations: C-$100; D-$500; otherwise $1,000. 
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Growth of the Natural Gas Industry 


@ Few people living outside of the natural gas territory realize the conveni- 






ence of natural gas or the remarkable growth that the natural gas indus- 
try has experienced ; 


@ According to the Bureau of Mines, the consumption of natural gas in the 
United States increased from 388,842 thousand cubic feet in 1906 to 1,312,- 
842 thousand cubic feet in 1926; 


@ The fact that natural gas is cheaper and more convenient than other fuels 
practically places it in a non-competitive class; this favorable factor has, 
of course, been reflected in the earnings of natural gas companies. 


HE natural gas industry has an 

[ exceptional record of _ stability, 

; rapid growth, and reliable and 

profitable return on invested capital. The 
story of its tremendous development in 
a comparatively brief period is an epic 
of modern times—one of the most inter- 
esting and noteworthy chapters in the 
industrial history of the United States. 
Owing to its remarkable expansion, 
especially in recent years, natural gas 
has become one of the largest and most 
important branches of the public utility 
industry in this country, and continues 
to expand at an extraordinary rate. 
Probably few people, however, outside 
of states where this “buried treasure” 
is available and extensively used have 
an adequate conception of the magni- 
tude of the natural gas industry or are 
familiar with its outstanding features. 


It may not be generally known, for 
instance, that 75 per cent of all gas 
burned in the United States is natural 
gas that this industry is now serving 
nearly 4,000,000 consumers; that total 
sales of natural gas in 1926, the latest 
year for which statistics are available, 
were practically three times greater than 
sales of artificial (manufactured) gas; 
and that the natural gas industry now 
represents a total estimated investment 
of over $1,600,000,000. 


Rapid Growth 


Although this industry has grown by 
leaps and bounds in the past few years, 
there is every reason to expect that 
the volume of business and earnings of 
leading natural gas companies will es- 
tablish new high records this year. Fur- 
thermore, important consolidations in 
this rapidly developing industry are ef- 
fecting far-reaching economies, greater 
operating efficiency and stronger finan- 
cial structures. Needless to say, such 
factors as these, together with the con- 
stantly growing demand for natural gas 
in every section of the country where 
it is available, are steadily enhancing the 
intrinsic worth of natural gas securities. 

The history of natural gas during the 
past quarter of a century furnishes con- 
vincing evidence of the stability and per- 
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By MILES ALVERSON 


manence of this industry, its steady and 
consistent growth and its increasing 
usefulness to both industrial and do- 
mestic consumers. The marked growth 
in consumption of natural gas, in the 
value of the product sold, and in the 
number of consumers is_ strikingly 
shown by the following table which 
gives statistics of the U. S. Bureau of 
Mines for the entire industry in the United 
States. 


A Record of Growth 


Year Consumption in Value in $ at No. of 
1,000 cu. ft. consumption points consumers 
(0900 omitted) 
1906 .... 388,842 $46,873 884 
i eee 509,155 70,756 1,345 
1914. 591,866 94,155 2,090 
SPEs: news 721,001 153,553 2,625 
1922 . 762,546 221,535 3,015 
1923 .... 1,006,967 239,995 3,234 
1924 .... 1,141,482 253,830 3,443 
1926 .... 1,188,439 265,184 3,508 
1926 1,312,853 299,125 3,731 


From the foregoing figures, it will 
be seen that consumption of natural 
gas in 1926 exceeded the 1906 total by 
more than 924 billion cubic feet, and 
was nearly double that of 1918.. Dur- 
ing the two decades covered by the 
above table, the value of natural gas 
at consumption points showed a cor- 
responding increase, sales for 1926 be- 
ing more than $250,000,000 above the 
total for 1906, while in the same period 
there was a gain of over 2,800,000 in 
the number of consumers. Consumption 
has increased very rapidly in recent 
years; the 1925 total exceeded that of 
1922 by more than 425 billion cubic feet, 
and the gain in 1926 over 1925 was 
nearly 125 billion cubic feet. 


While household consumption of nat- 
ural gas has steadily increased, indus- 
trial consumption has taken by far the 
larger part of the production. In 1926, 
for instance, approximately 78 per cent 
of all natural gas used in the United 
States was consumed by industries. 
Large industrial users include power 
plants, cotton gins, oil refineries, ce- 
ment, brick and tile plants, smelters, 
glass factories, metallurgical plants, etc. 
Many big plants representing various 
types of industries are consuming from 
5,000,000 to 10,000,000 or more cubic 
feet per day. Numerous important cities 


—The Editors. 


near large sources of supply have been 
using natural gas for many years. Trans- 
portation of gas for distances up to 400 
miles or more has lately been established 
on a commercial basis. This will un- 
doubtedly result in giving many addi- 
tional cities, now obliged to pay the 
higher costs of manufactured gas, an 
opportunity to enjoy the advantages of 
this “wonder fuel.” 


Among the principal reasons for the 
extraordinary increase in consumption of 
this product are its relatively low cost, 
high heat value, convenience and reli- 
ability. It is considered the ideal fuel 
for all purposes. Wherever obtainable 
in commercial quantities for use in 
homes and industries, it is the universal 
choice. Consumers and_ distributors 
unanimously agree that natural gas has 
many advantages over all other gaseous, 
liquid and solid fuels. To mention 
some of the more important advantages, 
natural gas has no rival in utility or 
price wherever it is made available. 


A Unique Position 

This industry therefore occupies a 
unique non-competitive position which 
gives its product an assured market. 
Natural gas is the most economical of 
all known fuels. It produces nearly 
twice as much heat per cubic foot as 
artificial gas; it is, therefore, approxi- 
mately twice as efficient, and costs only 
about half as much as the manufactured 
product. It is far easier to handle than 
any liquid or solid fuel, and its use 
eliminates smoke, soot and ashes. A 
particularly noteworthly advantage is 
that, in marked contrast with oil and 
coal, natural gas requires no storage 
space, no tying-up of consumers’ capi- 
tal in fuel reserve, and practically no 
labor or expensive equipment. It is 
turned on or off with merely a finger’s 
pressure, and is paid for as and when 
used. 


Sources of supply are diversified, 
abundant and dependable. Some _ idea 
of the enormous supply of natural gas 
available for use may be gained from 

(Please turn to page 582) 


The Financial World 





Dairy Stocks—Timely Opportunities 


@ There are a number of reasons why a study of the rela- 
tive positions of the leading dairy products com- 


panies is particularly timely 


e 
’ 


@ The large number of mergers that have taken place in 
this field recently has stimulated the interest of both 
the investor and speculator in this progressive basic 


industry; 


@ With the outlook for dairying more favorably defined, 
which of the stocks offer the most attractive specula- 
tive possibilities at current market prices? 


HE large number of consolidations 

[ and mergers that have taken place 

among the dairy products companies 
has stimulated the interest of both the in- 
vestor and speculator in the possibilities of 
this progressive industry. There are a 
number of reasons why a study of the rela- 
tive positions of the leading companies in 
this field is particularly timely. First, the 
fact that many of these mergers have oc- 
curred since the first of the year and have 
not as yet been reflected in the earnings of 
the consolidated companies, as the quarterly 
reports are not available. Second, there 
are indications that further consolidations 
are in prospect. Third, a number of the 
companies which have been affected by un- 
usual conditions are working into an im- 
proved position. Fourth, the companies 
which produce and distribute ice cream in 
addition to their regular dairy product 
business are entering their most profitable 
season, the late spring and summer. With 
the prospects for dairying more favorably 
defined than a year ago, which of the 
stocks representative of this industry offer 
the most attractive possibilities at current 
market prices? 

The dairy products industry has long 
been distinguished by its fundamental sta- 
bility, in that its principal products are 
vital, every day necessities of life. The 
demand or consumption of milk, butter, 
eggs, and cheese seldom suffers any wide 
variation. These products are delivered 


By A. WESTON SMITH, Jr. 


daily directly to the consumer or indirectly 
through the local retailer. This results in 
a rapid turn-over and a minimum of in- 
ventory risk indicating that the industry is 
free from the harmful influence of com- 
modity price variations. A major portion 
of the business is conducted on a cash 
basis with collections made weekly so that 
unprofitable or delinquent accounts can be 
immediately discontinued. 

The essential character of the business and 
the methods used make the dairy products 
company comparable with the public utility, 
for its growth and expansion reflects the 
increase in population and the development 
of the communities in which it operates. 
While mergers have long been an import- 
ant factor in strengthening the position of 
the utilities through the introduction of 
operating economies by centralized manage- 
ment, it has only been within the past five 
years that the idea of a holding company 
has been applied to the dairy products in- 
dustry, which has materialized in the form 
of the National Dairy Products Corpora- 
tion and others of its type. 

Large Consolidations 

The past year or two has witnessed the 
development of the idea and a number of 
companies were formed as a consolidation 
of many local dairies and ice cream com- 
panies, among which are Consolidated 
Dairy Products, General Ice Cream, South- 
ern Dairies, United States Dairy, and 
Western Dairy Products. Others of the 





larger and old established dairying com- 
panies, such as Borden and Kraft Cheese, 
have expanded their operations through the 
acquisition of smaller companies. 


Since the first of the year there has been 
a steady expansion of both old and new 
companies. Borden has acquired Reid Ice 
Cream, Horton Ice Cream, Merrell-Soule, 
and Ottawa Dairy Limited. National Dairy 
Products recently acquired control of 
Breakstone Brothers, cheese manufacturers 
in New York City. General Ice Cream 
took over Eastern Dairies during Febru- 
ary and Mansion House Ice Cream of Bos- 
ton in March. Phenix Cheese merged 
with Kraft Cheese to form Kraift-Phenix 
Cheese which has since acquired Miller- 
Richardson & Company made up of ten 
dealers in cheese in Northern New York 
State. Beatrice Creamery absorbed the 
Pioneer Creamery at Galesburg, LIllinois. 
Southern Dairies has recently completed 
the acquisition of four ice cream com- 
panies in South Carolina, and one in each 
of the following states: North Carolina, 
Tennessee, and Maryland. United States 
Dairy acquired three in Newark, New 
Jersey, and is planning to add three more 
during the current year. 


In the majority of cases it has been the 
policy of these companies to expand along 
conservative lines by acquiring carefully 
selected, successful, and long-established 


(Please turn to page 578) 
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*Year end February 28th. 


Based on present capitalization. 








Statistical Comparison of the Dairy Product Stocks 











1927 Price toMkt. Div. Yield Funded Listed or 

Par Earned pershare Mkt. Earned Ann. Curr. Common Preferred Debt Traded 

Beatrice Creamery ......... 50 *5.97 *5.99 72 8.3% 4 5.5% 134,265 shs. $5,745,500 None N.Y. Curb 
Bordon COmpAny oocccccccss 50 10.86 10.32 165 6.2 6 3.6 693,414 shs. None $60,000 N.Y.S.E. 
Carnation Milk Products .... 25 Svetevs ae 43 re 3 6.9 800,000 shs 1,400,000 None N.Y. Curb 
Consolidated Dairy Products. no 1.41 3.25 32 10.1 2 6.2 70,344 shs. None 466,500 N.Y. Curb 
General Ice Cream ........ no 4.67 5.77 68 8.4 3 4.4 161,150 shs. 20,000 shs. 7None N.Y. Curb 
Kraft-Phenix Cheese ....... 25 2.44 2.62 66 3.9 1.50 2.2 454,451 shs. None 5,025,000 N.Y.S.E. 
National Dairy Products.... no 6.24 6.82 80 8.5 3 3.8 1,472,291 shs. $11,924,400 35,000,000 N.Y.S.E. 
Seutherm DSiries ....escccs no 0.54 Nil 22 os . ae 235,000 shs. 162,500 shs. 5,027,000 N.Y.S.E. 
U. 8. Dairy Products ...... no Nil cet 17 aia : ae 191,588 shs. 58,474 shs. 2,375,500 N.Y. Curb 
Western Dairy Products .... no $1.43 $0.82 40 2.0 . 7 190,000 shs. 131,312 shs. 2,271,500 N.Y.S.E. 

INIT, fora o.1a are 54: late kas ins KRhLe wie eel were olan oie a $60% 6.7% $2.78 4.7% 


tEntire issue of $383,000 debentures called for payment July 2, 1928. 


Outstanding Capital 
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issues over a reasonable period of time. 


The inclusion of a number of the following issues (pursuing proper diver- 
sification) will help augment the return on the total investment list, and also will 
provide suitable issues for the investment of new funds, particularly if no foreign 


issues previously have been included. 


The present tabulation contains one class more than heretofore shown, a 
“Gilt-Edge” group having been created. This list now contains all of the foreign 
issues which were formerly carried in the regular “Guide for Bond Purchases,” 
which will in the future be devoted entirely to domestic securities. 


GILT-EDGE INVESTMENTS 


Recent Current Net 

Price Yield Yield 

United Kingdom of Great Britain 5%s, 1937...... 106 5.19% 4.65% 
United Kingdom of Great Britain sterling 4s, 1990. 89 4.50 4.53 
Kingdom of Netherlands 6s, 1972 ................. 106% 5.61 5.58 
Dutch East Indies 5%s, 1953 ..............0cceeee 102 5.35 5.32 
Dutch Hast Indies Ga, 1962 .... 22... cs .sccccccces 103 5.82 5.80 
Swiss Confederation 5%s, 1946 .................... 103 5.33 5.24 
Swiss Confederation 8s, 1940 .................000. 112 7.12 6.50 

HIGH GRADE 


cen Ghn aie besos bake web al cae 98% 5.09 5.11 
Belgian Stabilization 7s, 1956 ............ccecceeee 106 6.60 6.53 
RRR PRT MORE eee ak cncs GkAe i See Coxe e oe oe caboke 107 4.60 4.52 
Se eS eR OR OBE ooo css conse aeece cuaescoe 100 5.00 5.00 
Kingdom of Denmark 4%s, 1962 ..............0.05. *#95 4.72 4.80 
Mortg. Bank of Denmark 5s, 1972 .............00. 98 5.10 5.12 
POE NE es. on boeeax sides eackas Kae 101 5.45 5.45 
SOE EA OED AGE, DOO 6x ono som oben wees oseeeee 100 5.50 5.50 
PODIRRIN: SUKt CNM, MORE: Qs cosswseneceunwscockoocn 115% 6.05 5.34 


PRD MEDED) bccn ck kiadecacb dines sWocnbnwnwe 100 6.00 6.00 
PROS MEINE CR MDOY. 6.4 ss040000 dens ecensasonees & 100 7.00 7.00 
Pe OED ies iucckn on cscn dk nkecsseesskerawes 96 6.25 6.29 
SPIDER: SOK BR OEDBE. os mos. oan sk vievs ewes awa 95 6.32 6.35 
Se See EOE |... ca chakchehbebees ewe ian 104 6.72 6.66 
MBN UKE OED ok. cxckcwnhisbebbuwwane . 100 6.00 6.00 
Set, eye. Sort. ens ee BOT: nas ns cninwsenseecucds 84 5.96 6.06 
Di MONE SIRO ln cine xsckakene cdueauewe 104 6.26 6.18 
SASIOID WT BARI TE, RDBE occ os osc nivvne av abeccue 99 7.07 7.09 
Montevideo (City of) 6s, “A’’ 1959...........000c 98 6.12 6.14 
Mortgage Bank Chile 6%s, 1961 ............ sine See 6.78 6.80 
Oriental Development 6s, 1953 ............ceeeeee 108 5.82 5.77 
Paris-Lyons-Med. ext. 68, 1958 ............ccccece 100 6.00 6.00 
Sa PRM ACY OT) Ge, BOIS qo 5 nn occ ccnoeeveesess 98 6.12 6.19 
Sao Paulo (City of) 8m, 1952 .........cccccccccces 118 6.75 6.65 
Saxon Pub. Works 68, 1951 ..........cccccccces 97 6.70 6.76 
Dokip: Clty OT) GALS, DOL «....5....<cccceccccacnevcs 94 5.86 5.92 
Tokio (City of) Sterling 5s, 1952 ................. 83 6.02 6.22 
United S. S. Copenhagen 6s, 1937 ............000. 100 6.00 6.00 
SUenS OE i OD son cassccicsenceescnsescne 99 6.06 6.07 
PERRI BOON cncascs ans Ke eccnsebecisncatuce 99 6.06 6.07 


MEDIUM GRADE 


SPECULATIVE INVESTMENTS 


Alpine Montan Steel 78, 1955 ..........ccccececes 96 7.39 7.34 
Anglo-Chilean Cons. Nitrate deb. 7s, 1945......... 103 6.80 6.80 
SE al | | eS ee Te 99% 7.02 7.04 
PumeOROR TAL BOER onc cossew dws scenes swe keen Te 6.95 6.64 
at ASO, ee ee ER ROOD 6s occas eb oes sn eee 98 6.63 6.65 
Havana Elec. Ry. Cons. 5s, 1952 ............ sins * Se 5.85 6.06 
Hungarian Consolidated 7%s, 1945........--ce00. 100% 7.48 7.45 
Station 2) 45, (erent Be; BOGE. onc dcss.scucccssvavces 100 7.00 7.00 
Lower Austrian Hydro-Elec. Ist 6%s, 1944 ........ $1 7.12 7.46 
Pre ROD eva Loni ack Raw aes ee sh eeb ee ; 93 6.45 6.53 
Sink weteel BR NOON. asics s esd dccnsavcxes ‘eeabees 97 7.22 7.26 
Senee <r UN RE UN ce is. ca i Weeden he ebwiae 101 7.92 7.90 
Rep. of Poland 7a, 1947 ........0. SC Gk wie ion ees 91 7.70 7.92 
Belentor Gh: (AS MODI) bskvs nobus osseuusscnweenwes 95 7.38 7.41 
Na es ee |! ee eer 100 7.00 7.00 
eho SO we. CA APRS ask osscnvssnnwecbeneene 100 7.00 7.00 
Tyrol Hydro Bier. ist Js, LSS .......0.0sccccces 101 7.45 7.42 








LISTED: 1—New York Stock Exchange; 2—New York Curb Market; 3—Unlisted. 
DENOMINATION: D, $500; C, $100; otherwise, $1,000.. 


** Issuing price. 


* £50, 100, 200, 500, 1,000. 
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Foreign Bond Purchase Guide 


HE following government and municipal issues are those of political en- 
tities which are on a satisfactory basis, both politically and economically, 
and which appear to have an assured future. A number of public utility 

obligations have been included in the belief that the utility industry in those 
countries will show the same satisfactory progress that has been witnessed in 
the United States, and this, of course, should be reflected in the prices for these 
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These reviews written immediately preceding closing time of this issue 














The ratings used in this department are taken from THE FINANCIAL Wor p's Appraisal of Listed Stocks 





Amer. Hide & Leather— 
Rating “D” 

The loss of $153,709 in the first quarter 
of the year for American Hide & Leather 
reflects directly the filling of forward con- 
tracts entered into prior to the change in 
management last January. Under these 
contracts the company has been and will 
continue to ship leather at a loss during 
the next quarter. A better showing is ex- 
pected in the last half of the year when 
the company will be operating under more 
favorable conditions. 


American Woolen— 
Rating “D” 

The policy of curtailment adopted by the 
present management of American Woolen 
was further evidenced in the completion of 
plans for the abandonment of two of its 
plants, the Weybosset and Valley Mills in 
Olneyville, Rhode Island. The work now 
carried on at these plants will be trans- 
ferred to the Riverside Mill in the same 
locality. 


Barnsdall— 
Rating “B” 

Barnsdall reported net income for the 
first quarter of the current year of $385,460 
which is equal to 31 cents a share on the 
combined class “A” and “B” stocks. While 
this amount shows a reduction from $955,- 
599 for the same quarter a year ago, heavy 
charge-offs accounted for this reduction, 
the income before depreciation and deple- 
tion amounting to $1,850,813 against 
$1,417,710 a year ago. 


Chrysler— 
Rating “A” 

The rumors heard several weeks ago that 
Walter P. Chrysler would introduce a new 
six cylinder car are substantiated by the 
current reports that the new De Soto line 
is soon to be introduced under his guid- 
ance. The regular Chrysler dealers will 
not handle the De Soto line, but distribu- 
tion will be accomplished through an inde- 
pendent organization. It is understood that 
the new car will fall into the “less than 
$1,000” class. It is expected that the new 
product will be out in about sixty days. 


Congress Cigar— 
Rating “A” 

Congress Cigar continues to report in- 
creased earnings as evidenced in the report 
for the first quarter of 1928 with $1.18 a 
share earned as against $1.02 a year ago. 
The improvement was largely accounted 
for in the first two months as net profit in 
March was $194,024 against $210,238 in 
March of last year. 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation 
for the co-operation given by sub- 
scribers in expediting the replies to 
their inquiring letters. If the de- 
sired results are to be attained, 
letters must be limited to one se- 
curity and a self-addressed stamped 
envelope must be enclosed. 


—THE EbitTors. 




















Continental Can— 
Rating “A” 

As was outlined in this department last 
week, negotiations have been completed by 
Continental Can for absorption of the 
Southern Can Company whose plants are 
located in Baltimore. The acquisition will 
be made through the issuance of additional 
stock. 


Curtiss Aero— 
Rating “B” 

Curtiss reported net profits in the first 
quarter of the year of $190,122 compared 
with $99,058 in 1927. This is equal under 
the participating provisions to $2.35 a share 
on the preferred and 60 cents a share on 
the common compared with 22 cents on the 
junior issue in the first quarter last year. 
Sales more than doubled those of a year 
ago with a total of $1,496,924 as against 
$657,971. Surplus account was increased 
to $1,322,546 compared with $534,369 last 
year at this time. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal: ratings up to 
date: 


Amer. Home Prod. ............BtoA 
I I i cisasscieictpenicessiegeenes BtoA 
Bicominedate ......................... B to C 
General Outdoor ......................B to C 
General Railway Sig. .......... AtoB 
Galt States Steel ....................C to B 
BI BE ainisiscnccnsccsnnneee BtoA 
Ligue Carbonic ........................ BtoC 
McCall eis wasisesoeadsyass sues URIS 
Mote-Meter. ........................ to D 
Stewart- Warner «.........<..-5...... CtoB 


Tide Water Oil .................... B to:C 


Wright Aeroplane .................... BtoA 
Ce DtoC 
a eae BtoA 
MN ic niieaistgh canis destinies BtoA 
Universal Pict. pfd. .............. BtoA 
Yellow Truck pid. .............. CtoB 




















Delaware & Hudson— 
Rating “D” 

Delaware & Hudson was an outstanding 
feature of the week. It moved contrary to 
the majority of the list and attained new 
high levels. The strength was generally 
attributed to possible benefits from recent 
merger considerations, the disposal of se- 
curity holdings, and a backlog of ultimate 
segregation and distribution of its mining 
properties. There is an added incentive in 
the small floating supply of stock and spon- 
sorship by an active pool. 


General Motors— 
Rating “A” 

The first quarter earnings of General 
Motors came close to the estimate made 
by Mr. Raskob, with $3.86 actually earned. 
The financial position of the corporation 
was further fortified at the close of the 
quarter with $160,000,000 in cash and mar- 
ketable securities as compared with $110,- 
000,000 a year ago. 


General Railway Signal— 
Rating “B” 

Deferred purchases of the railroads were 
further reflected in the earnings of General 
Railway Signal, the report for the first 
quarter of the year shows only 48 cents a 
share earnee on the outstanding stock. This 
compares with $2.08 a share in the same 
quarter of 1927. Bookings this year 
amounted to only 54.4 per cent of those of 
a year ago, with the dollar value of orders 
in about the same ratio. Officials of the 
company expressed the opinion that the 
prospects for increased purchases are im- 
proving. 


General Refractories— 
Rating “A” 

The keen competition and price cutting 
that have been engaged in in the refractory 
brick field found their influence on the 
earnings of General Refractories for the 
first quarter which were equal to 96 cents 
a share on the outstanding stock contrasted 
with $2.04 a share in the first quarter of 
1927. 


Howe Sound— 
Rating “B” 


Howe Sound reported profits of $359,195 
for the quarter ended March 31, 1928, 
which, after taxes and depreciation but be- 
fore depletion, amounts to $1.12 a share on 
the outstanding stock. This rate of earn- 
ings compares with 91 cents a share in the 
preceding year and $1.17 a share in the 
corresponding period of 1927. 

(Please turn to page 584) 
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HE average prices of 40 domestic 

issues now stands at 93.30, within 

striking distance of the high for the 
year of 93.50. The fact that bond prices 
have held up as well as they have in the 
face of efforts on the part of the Federal 
Reserve System to tighten money is an 
indication of the underlying strength of 
the investment market. Even the short 
term Liberty bonds have shown some re- 
covery from the recently established low 
levels. 

During the fore part of the week the 
bond market’ was virtually featureless, 
though the resumption of speculative ac- 
tivity on the Stock Exchange during the 


latter part of the week found reflection in 
the prices of a number of convertible is- 
sues as well as some of the purely specu- 
lative bonds such as St. Paul adjustments, 
which went to a new high of 7934, Iowa 
Central 5s which sold as high as 52, and 
Minneapolis & St. Louis 5s which changed 
hands at 61. Kayser convertible 5%s, 
Anaconda convertible 7s, and Andes con- 
vertible 7s were active at higher prices, 
while a new high of 108 was established 
by Tennessee Copper & Chemical conver- 
tible 6s. Broadway-Seventh Avenue lst 
cons. 5s of 1943 sold at a new high of 
793%. These bonds, as well as other trac- 
tion issues, have been favorably influenced 


by the enactment of the Thayer Bill, which 
in substance permits existing New York 
traction lines to substitute busses for cars, 
under certain restrictions. It is also be- 
lieved that, if the Interborough Rapid 
Transit Company is successful in obtain- 
ing a fare increase, Broadway-Seventh also 
will make application for higher rates. 

A number of high grade rail issues such 
as Delaware & Hudson Ist & ref. 4s of 
1943 and Atchison, Topeka & Santa Fe 
general 4s of 1995 have been showing a 
sagging tendency and are near their low 
prices for the year. This is a reflection 
of considerable switching into some of the 

(Please turn to page 574) 








Name of Issue 
Agricultural Mortgage Bank gtd. s.f. 


Cities Service Co. deb. 5s, 1958 
Copenhagen (City of), 4%s, 1953 
Estonia (Republic of), 7s, 





prior to May 2, 1938. 


Name of Issue 


Dominion Coal Co. Ist 5s, 1940 


Giant Building list ser. 7s, 1929-31 . 
Holly Western Sugar ist 6%s, 1937 


Mark Mfg. Co. Ist ser. 6s, 1929-39 
Massachusetts Gas Cos. 5%s, 1946 


Trout & Hine Mfg. Co. ist 7s, 1938 


Western Public Service deb. ‘‘A’’ 6% 








American European Securities Co. coll. tr. s.f. § 
American Aggregates Corp s.f. “‘A’’ deb. 6s, 1943 
Chicago, Milwaukee & St. Paul Ry. Co. gen. mtge. “‘E’’ 4%s, 1989 .. 
Chicago Artificial Ice Co. lst mtge. s.f. 6s, 1938 
Chicago & North Western Ry Co. equip. trust 4%s, 


1967 (Banking & currency reform) 


Mayflower Hotel Co. 1st mtge. s.f, 6s, 
New Orleans, La., (City of) gold 4%, 
Parana (State of, Brazil) ext. s.f. 7s, 
Railway & Light Securities Co. coll. trust 4%s, 
Southwest Gas Utilities Corp. Ist lien & sec. 6%s, 1948 


tEach debenture to carry detachable stock 
1931 and at rising prices to $50 prior to Feb. 1, 1943. 


American Equipment Co. sec. 7s, 1928 
Atlantic Public Utilities 1st coll. & ref. 


Dorchester Manor (Chicago) 1st 6%s, 1928-33 
Highty-Fourth Euclid Co. Ist Lh. 7%s, 1929-32 


Holly Northern Sugar Co, Ist 6%s, 1929-36 


a Se Oe |) ee ee ee es i 
Damen wassey wer GO, Bet Ca, 2OBD=68 2c. ccesccvvecccceceses 


New York Evening Journal ist coll. 6%s, 1929-37 
Nova Scotia Tramways & Power gen. “A’’ 7s, 1952 
Roland Park Water Co, ist gtd. 5s, 1937 


Walker Hotel Corp. conv. sec, 8s, 1934 


New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 
5,000,000 
2,000,000 
2,000,000 
24,000,000 
1,250,000 
2,145,000 
50,000,000 
12,000,000 
4,000,000 
f £700,000 
7,500,000 
2,000,000 
4,860,000 
3,000,000 
1,750,000 


6s, 1948 


1929-43 


—— 


li! Serre etree Tee re et 
1947-77 
1958 


ee 


*Each bond to carry right to purchase 10 shares of common at $20 prior to May 2, 


purchase warrant for 10 


Bonds Called This Week 


(Except in the case of entire issues called amounts called for less than $10,000 are not included) 
Call Date 
Amount Price Payable 
Sere eT COL eee Phe ers Entire 101 May 20, 1928 
CA ER. SOO 680854005 36050 Entire 103 Sept. 1, 1928 
Tee eTe TT CTE OTE LTT aT eT 231,000 105 May 1, 1928 
Ske sssedenet eae ee Entire 103 June » 1928 
boii bue ss tubs hace oes Entire 103 May 1, 1928 
Sie eta aah ieine Os 6S Ne Re ee Cheb ee eke e Entire 102 Apr. 15, 1928 
Lieb ariusebn sheesh Sekine S Entire 100%-102 Nov. 1, 1928 
Sek ee Re ee ee eee eee Entire 105 July 1, 1928 
Entire 103 June 1, 1928 
Entire 102 June 13, 1928 
TTT EL TL Ee ETE ee CL eee Entire 102% June 1, 1928 
vine eee OREO 4 Oe Rae 0Oee S00 OOS 132,000 105 July 1, 1928 
iSavksssaeacswncee 347,000 104 June 1, 1928 
‘ions pou seesbew entire 110 Oct. 1, 1928 
ci ke Swein ee ake ee abe Sees Entire 102 June 1, 1928 
ee ree Oe re ee A Entire 107 Apr. 1, 1928 
Bee Pr yy eer Pr oe ee Iontire 105 June 1, 1928 
LED fics SS avi ak ae ee oe Entire 102 June 30, 1928 


shares of common at $30 prior to Feb. 1, 


included) 
Interest Price 
Date or Basis Yield 
A. & O. 15 93% 6.59 
M. & N. 100 5.00 
F.& A. +100 6.00 
J.& J. 102% 4.38 
M. & N. 98 6.25 
M. & N. pein 4.15 
A. & O. 98 5.13 
M. & N. 94% 4.88 
J.&J. 94 7.45 
A. & O. 100 6.00 
A. & O. ars 4.10 
M. & S. 15 98 7.15 
M. & N. 94% 4.90 
M. & N. *99% 6.55 


1929 and at rising prices to $50 
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By LOUIS GUENTHER 


The leading cigarette manufacturers 

Tobacco have suddenly taken it into their 

Price heads to reduce the price of their 

War products. This action came unex- 

pectedly to the public and engen- 

dered the fear that a price cutting war had been de- 

clared. This view was reflected by a sharp decline in 

the manufacturing tobacco stocks. However, the pres- 

ident of one of the companies has denied that a price 

war is in progress. He stated that reduced prices will 

stimulate a further increase in output and the larger 

turnover will mean increased net earnings, even on a 
smaller profit margin. 


That was what happened in the motor industry. It 
could happen again in the tobacco business, but it 


would also call for less expenditures in promotion 
expenses. 


However, we doubt very much whether that is the 
reason for cutting prices. Such action is not usually 
taken voluntarily in face of an increasing demand. 
Another tobacco concern recently organized entered 
the field, operating on the theory that it could create a 
demand for its brand of cigarettes by letting the dealer 
have the money that the older competitors spent on 
advertising. This new company was apparently steal- 
ing a march on its rivals. 


It is just as probable that the big concerns thought 
it about time to draw the fire of this firm by cutting 
the price of their cigarettes to a point where the extra 
profit for dealers afforded by new company did not 
look so attractive. This appears to be the more plaus- 
ible explanation for the price cutting indulged in by 
the cigarette manufacturers. 


If Representative Parker, chair- 


Parker’s man of the House Interstate Com- 
Rail merce Committee, can succeed in 
Bill producing speedier action in con- 


solidating the railroads by means 
of his bill, it should spur Congress into enacting it 
into a law. 


Congress has already expressed by a previous 
transportation act its desire for mergers in the in- 
terest of public service, and the work of carrying it 
out was delegated to the Interstate Commerce Com- 
mission. But this is as far as the proposed merger 
program has proceeded. It is still very much in 
the air. 


The cause thereof probably is that the authority 
vested in the Commission by Congress is indefinite 
and that the Cummins Esch transportation enact- 
ment (which the Parker measure proposes to clar 
ify) is vague. The new bill has at least one vital 
point in its favor, and that is its provision for 


handling a dissenting minority stockholders’ inter- 
est. It is minority opposition that has succeeded 
in keeping the Commission on the fence about the 
consolidations which have been submitted to it for 
approval. 

Under the Parker bill the holdings of minority 
stockholders are assured a proper appraisal which, 
when agreed upon, would remove legal barriers that 
now are raised against economic consolidations of 
the rails and it would sever a Gordian knot that so 
often binds them from mergers that would be dis- 
tinctly favorable to the public. 

The country is very much in need of a more clear 
cut transportation act and it is hoped that the 
Parker bill will provide it. 


Gradually the opposition to a 
Urging Federal blue sky law is breaking 
Federal down. That fact has become evi- 
Law dent by a recent occurrence indi- 
cating that one of the last strong 
barriers now is about to be lifted. The fact that 
the president of the Investment Bankers Associa- 
tion accompanied by two former presidents of the 
organization called on President Coolidge to seek his 
aid for the enactment of blue sky legislation is 
significant, because this powerful body had not until 
recently taken so firm a position. 

Until the Federal Government joins with the 
numerous states which already have blue sky laws 
on their statutes, no really effective curb of finan- 
cial fraud is possible, for the promotion swindlers 
from places where they cannot be reached can, by 
means of the mails, slip under the proctective walls the 
states have built. But if Uncle Sam says to them, 
“You cannot pass without being able to show a 
clean bill of character,” the last avenue through 
which they can operate will be tightly closed against 
them. 

Congress has before it now for consideration a 
Federal blue sky act which has been introduced by 
Representative Denison at several sessions. The 
bill now has the full support of the investment bank- 
ers, and as it provides practical means of safeguard- 
ing the mails from fraudulent financial offerings, 
there should be no delay in its passage. The Deni- 
son measure has had the unqualified approval of 
Tue FinaNncraL Wortp from the time it was first in- 
troduced. 

This bill can be depended upon to save American 


investors many hundreds of millions of dollars an- 


nually. If it succeeds in doing this, it would serve 
a great economic purpose, for every dollar that can 
be directed into legitimate investment channels 
tends to produce additional wealth for the nation. 








French Bank’s Gold Purchases 


(By The Financial World’s Paris Correspondent) 


of France have caused much com- 

ment in financial circles. Several 
shipments have arrived from London and 
$38,828,000 have been dispatched from 
New York since the beginning of this year 
to the French Central Bank. However, 
the gold imported from London does not 
represent newly acquired stock, as it first 
was believed. According to an official com- 
munique, the Bank of France has actually 
bought no gold in England since August, 
1927. The gold recently imported had been 
bought at that time and left earmarked 
with the Bank of England. These opera- 
tions can, therefore, have no unfavorable 
influence on the London market, as the 
amount so acquired has ceased to be con- 
sidered as a reserve. 

On the other hand, the gold received 
from New York seems to be partly the 
result of new purchases in the American 
market. Financial groups are seriously 
preoccupied with the effect that these pur- 
chases of gold by the Bank of France 
would have on foreign markets, if they 
were to continue. It is generally known 
that the abundance of money the Paris 
market is now enjoying, which causes the 
bull market, is the result of a heavy flow 
of foreign capital into France. If, how- 
ever, the Bank of France would convert 
into gold part of its holdings of pounds 
and dollars, which amount actually sur- 
passes $1,000,000,000, it would force the 
foreign banks to severe credit restrictions 
and in that way slow down the flow of for- 
eign capital into the Paris market. Such 
a policy, of course, would run the risk of 
an unfriendly interpretation in London as 
well as in New York; but one has always 
to keep in mind that the only aim of the 
measure is to stop inflation resulting from 


a. recent gold imports of the Bank 
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Hotel Governor Clinton, Inc. 
New York City 


First (Closed) Mortgage 6% 
Sinking Fund Gold Bonds 
Series A 


Due April 15, 1948 


These First (Closed) Mort- 
gage Bonds will cover the 
land, building, furniture and 
furnishings of the new hotel 
to be constructed at Seventh 
Avenue and West 31st Street, 
New York, diagonally oppo- 
site Pennsylvania Railroad 
Station. 


Price 100 and interest 
Yielding 6% 


Circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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international bull speculation of the franc. 

The Bank of France is seriously con- 
cerned with the flow of foreign exchange 
into the market, which has caused a con- 
siderable increase of the circulation during 
recent months. According to the last state- 
ment the notes in circulation amount to 
60,290 million francs against 53,266 mil- 
lion francs at the beginning of September, 
1927. The French monetary market is 
convinced that the Bank of France has 
only one way to stop the impending in- 
flation caused by its own buying of for- 
eign exchange, viz: to purchase gold in 
foreign markets. As a matter of fact, the 
Bank of France depositing with foreign 
banks its holdings of pounds and dollars 
permits these foreign banks to reloan those 
amounts to other buyers of French francs. 
In this way the Bank of France itself aids 
the speculation in the franc. The result 
is a two-fold credit inflation: in France, 
where the Central Bank is forced to buy 
the foreign exchange bills offered in order 
to maintain the rate of exchange in France, 
and also abroad, principally in London and 
New York. 


Inflation Not Decreased 

There had been hope for some time in 
France that the restoration on January 10th 
of the freedom of international transac- 
tions in capital by the Government would 
diminish the credit inflation. It was the 
general belief that it would encourage the 
uninvested capital held in the French mar- 
ket to go abroad for investment. But 
nothing of the kind happened. Even the 
reloans of foreign exchange by the Bank 
of France, which practically consists of 
cash sales and forward purchases of pounds 
and dollars for the term of three months, 
have by no means affected the credit situa- 
tion and the circulation of notes. There 
is, of course, only one way left: conver- 
sion into gold of a part of foreign ex- 
change held by the Bank of France. So 
too, the capacity of foreign banks to ex- 
tend credit will be restricted. 


It seems that the policy of the Bank of 
France is directed in the above way. The 
discussions opened in London and in New 
York between representatives of the Bank 
of France and the respective Central Banks 
have the purpose of preventing purchases 
of gold in foreign markets from giving 
any inconveniences to the foreign banks. 








The Trend 
(Concluded from page 566) 








and stable conditions and a rampantly 
bullish speculating public. The concerted 
and well directed efforts of the former 
group can be definitely measured by the 
results already attained. The latter un- 
organized forces are quick to revert from 
overconfidence to a lack of it, especially so 
since the major portion of their activity 
has been directed to and concentrated in 









the highly speculative and manipulated 
situations where, should a weakness de- 
velop, it would be accentuated in having 
this support withdrawn. The current mar- 
ket situation must be approached cautious- 
ly and discriminately and as one that sug- 
gests the employment of available funds 
only in buying real value where it is 
indelibly defined. In approaching mid- 
year, with money easier or at least not 
restricted and with full justification to be 
had for discounting and reflecting the im- 
proved business situation, a different type 
of adjustment of prices will be in order 
and the present is an excellent time to 
prepare for it. In accordance therewith, a 
series of recommendations in bargain 
stocks and speculative prospects will be 
presented when the opportune time arrives. 
Those who are in a sound position in hold- 
ing the recommended issues among the 
rails, oils, coppers, utilities, and leading 
units in our thriving industries have little 
cause for concern, and in maintaining this 
position they can look forward with confi- 
dence for real benefits in not being unduly 
or falsely influenced by current market 
conditions. 











The Bond Market 
(Concluded from page 572) 
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public utility issues which have recently 
been legalized for savings banks’ invest- 
ments. 


Park-Lexington 6%s of 1953 have sold 
as high as 101% upon reports that Conde 
Nast has acquired control of the company 
and will make substantial improvements to 
the property securing these bonds. Pierce- 
Arrow 8s of 1943 have continued their 
downward trend, selling as low as 90% 
as a reflection of the expectation of further 
unsatisfactory earnings. 


Shortly after the Kingdom of Denmark 
issued a 4% per cent_funding loan, the 
City of Copenhagen followed with $12,- 
000,000 414 per cent twenty-five year gold 
bonds maturing in 1953, for a similar pur- 
pose, i.e., to redeem the 5%s 1944, which 
have been called for payment July 1, 1928. 
Under the auspices of the League of Na- 
tions, the Republic of Esthonia floated a 
Banking and Currency Reform Loan of 
$4,000,000 and £700,000, bearing interest 
at the rate of 7 per cent. The prospectus 
of the new $4,860,000 7 per cent sinking 
fund consolidated gold bonds of the State 
of Parana (Brazil) contains the same para- 
graph as the recent issue of the State of 
Minas :Geraes, reading “Owing to a dif- 
ference of view as to the currency in 


- which its French loans of 1905, 1913 and 


1917 are payable, the State of Parana has 
entered into an agreement with the Na- 
tional Association of French Bondholders.” 
This “difference of view” is the same as 
discussed in our March 28th issue. 


The foreign section was quite feature- 
less during the week. European gov- 


ernment issues were in light demand on 
a generally even price movement. 
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well above the cost of carrying 

them on margin, Colonel Leonard 
P. Ayres, the Cleveland economist, believes 
that there must come an eventual down- 
turn in prices. However, he sees a better 
outlook for trade. Opposed to this 
view is the opinion of the adamant bull 
who claims that security prices are dis- 
counting the expected trade revival. They 
may also be over-discounting them, as it 
sometimes happens when over-confidence 
rides in the saddle. The sound position 
the ultra-conservative investor takes is that 
he does not hold securities in his portfolio 
unless they return a yield in excess of the 
current valué of money, or unless there 
are definite indications of their doing so. 
It is the one who sticks to the middle of 
the road who will not be caught napping. 


O: the ground that stocks have risen 


* * * 


PRAISES AMERICAN INVESTORS 
*x* * * 
NOTHER medal is gracefully pinned 
on the breast of the American in- 
vestor. In this instance the donor is 
Winslow Russell, vice-president of the 
Phenix Mutual Insurance Company. In 
his talk to an underwriting association he 
pointed to the American investors, of 
whom there are more than 16,000,000, and 
contrasted their number to those in other 
lands. He mentioned, also, the huge 
volume of investments our people annually 
digest and the volume of the daily turn- 
over of securities on the Stock Exchange, 
which an army of money makers like 
ours is required to absorb. They also 
do this indirectly through the insurance 
companies into which they pour billions 
in premiums, for the companies must in- 
vest this money profitably. 
* * * 
THERE IS PLENTY OF IT 
*x* * * 
UITE humorously Frederick Lewis 
Allen describes in The Forum the ex- 
perience and nervous tension of one of his 
subjects who has been attracted by the 
wave of hectic speculation and plunges in 
to it to the extent of a few shares. How he 
is elated when his stock goes up, and or- 
ders his wife to buy something they both 
wanted, only to find out the following day 
that the stock has taken a plunge down- 
ward. That makes him so nervous he 
sells out, and then it goes up again. Mr. 
Allen describes it as nervous liquidation. 
There is the moral in his story that spec- 
ulation is no business for any one who is 
not thoroughly posted on securities. 
* *k * 
UNCLE SAM POOR BUSINESS MAN 
* * * 
HE vice-president of the Consolidated 
Gas Company, while addressing the 
metropolitan section of the National Elec- 


May 2, 1928 


tric Light Association, severely criticized 
Uncle Sam for his failure as a business 
man. In proof of his contention the 
speaker marshaled evidence which con- 
vincingly supports his statement. He 
showed how Uncle Sam cost the country 
many billions of dollars by the deficits he 
piled up while managing the railroads, 
shipping, and other war-time activi- 
ties. The same thing would happen were 
he to assume management of the utilities, 
but such a condition is hardly likely, for 
the people have by experience discovered 
that Uncle Sam is better qualified to dis- 
pense laws than to act the business man. 


* * * 

CUTTEN BACKS HIS JUDGMENT 
* * * 

T has become known that Arthur 


Cutten, who has established for him- 
self a notable record as a successful in- 
vestor on a large scale, is negotiating for a 
substantial block of Armour “B” stock. 
Newspapers have credited him with seek- 
ing about 600,000 shares in all at a cost 
of nearly $4,000,000. This information 
should make pleasing reading to stock- 
holders of the Armour Company, for it 
indicates the faith of a man who has the 
reputation of making a searching investi- 
gation of an enterprise before he as- 
sumes a large financial interest in it. The 
company has had much to contend with in 
the past few years which it could not 
control or foresee. Apparently, Cutten is 
now of the same opinion as Mr. White, 
the company’s president, that a definite 
turn for the better is plainly in sight. 


eS 
BAGEKE TO STATE RIGHTS 
4 


N his address to the Daughters of the 

American Revolution, President Cool- 
idge eloquently stressed the necessity for 
the United States to keep out of private 
business and for the people to urge on the 
Government the return to state rights. 
At the present time there are too many 
centralized boards endeavoring to manage 
the business and private affairs of the 
people. That was not the aim of the 
framers of our Constitution, who believed 
that the people through their own states 
were qualified to run their own affairs. 
The bulk of the American people fully 
agree with the President, especially those 
who come in contact with the numerous 
boards in Washington when they want 
to have something done. 


— 
Vv 





Canario Promoters Indicted 

NDICTMENTS for using: the mails to 

defraud were returned by the Federal 
Grand Jury sitting in New York against 





First Bohemian 


Glass Works, Ltd. 


7% 


First (Closed) Mortgage 
30 Year S. F. Gold Bonds 
Due Jan. 1, 1957 with 


Stock Purchase Warrants Attached 


Price at market 
To yield about 


7.80% 


Circular om request 


F. J. LISMAN & CO. 


Members New York Stock Exchange e 
20 Exchange Place, New York 














ST. LOUIS 


Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook 
on Trading Methods and 
Market Letter K 14 


(isHOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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Public Utility 
Preferred 
Stocks 


Yielding a more liberal 
return than most bonds 
and having the assurance 
of more dependable in- 
come than common stocks, 
the high grade preferred 
stocks are regarded gen- 
erally as among the most 
attractive investments of 
today. 


Write for Circular No. 1758 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York Stock Exchange 


























STOCKS 


carried on conservative margin 


H. F. MCCONNELL & CO. 


Members New York Stock Exchange 
. (Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 


























A Special Letter 


on 


Standard Oil 
of New York 


will be forwarded 
on request 


Ask for F.W.49 


BRUNING, JACKSON & Co. 


Members New York Stock Exchange 
60 Broad St. New York 


Branch Office 


475 Fifth Ave. New York 
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Cameron Michel & Company, promoters of 
Canario Copper Company, three officers of 
the company and several individuals en- 
gaged as salesmen for the sale of the 
stock. The individuals indicted were 
George F. Shurtleff, Herbert C. and John 
T. Lock, John Carter Anderson, Oscar 
Rigel, Harry C. Carragher, Oscar G. 
Funky, Richard Blecher, W. H. Day, and 
Harry B. Gutches. The last named has 
had quite a career as a promoter of blue 
sky propositions. The Government al- 
leges that the public was imposed upon by 
this copper promotion to the extent of 
$7,000,000. 
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Dairy Stocks 
(Continued from page 569) 





PUTT CCCCCUCCCCCCCU CULL LLL 
OUUEROUUERAUOEGUOEAUOEEO CREO EEE 





businesses and retaining the same man- 
agement to insure the continuation of op- 
erating methods that have been profitable 
in the past. New methods of production 
and distribution are, of course, introduced 
after a careful analysis of the territory 
served, and the new subsidiaries receive 
the benefit of the wide and varied experi- 
ence of the parent company. 

The economic soundness of the holding 
company in the dairy products field as in 
the public utility field has been amply 
demonstrated in recent years. Through 
the sound policy of diversification of prod- 
ucts and territories the majority of these 
companies Have been able to report gains 
in sales and earnings, despite adverse 
weather conditions, floods, or business de- 
pression in certain sections of the country. 
In the case of the larger companies, sales 
are approximately equally divided between 
ice cream, milk, and allied products. Milk, 
cream, butter, eggs, and cheese constitute 
the stable year round backlog of the busi- 
ness, while ice cream yields large profits 
during the period of heavy summer demand 
which coincides with the period of largest 
milk production on the farms. 

Although the dairy markets have recent- 
ly gone through a process of price read- 
justments, the general condition of dairy- 
ing, according to the United States 
Department of Agriculture, remains secure 
and the outlook is considered moderately 
favorable. Production has continued to in- 
crease, and the decline of prices during 
February, although partly seasonal, was 
greater than the usual seasonal influences 
cause. This condition is favorable to the 
dairy products producers. 

The prospective milk supply situation for 
the current year is favorable, with an aver- 
age increase in production indicated as a 
result of the general improvement in the 
quality of the cows and the methods of 
management and the intensity of feeding. 
A markedly wider spread between the cost 
of feed and the price of dairy products 
would tend to stimulate the production of 
milk, but there seems no particular reason 
to expect the present spread to be widened 
by any marked decrease in the price of 
feed. Dairy producers look for a gradual 
expansion of dairy production during the 
next two years and a continuation of con- 








Analyzing 
Securities 


by Mail 


To meet the needs of 
Investors remote from 
our offices and those 
who are not in touch 
with our _ representa- 
tives, we maintain a 
Special Department 
well equipped to ren- 
der a complete analyt- 
ical service by corre- 
spondence. 


Paine, Webber 
& Cn 


ESTABLISHED 1880 








25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 

















Inland Power & Light Corp. 
Securities 


Howe Snow & Go. 


(Incorporated) 


120 Broadway New York 
Telephone Rector 3563 


























Your Individual 
Requirements 


must have special attention. Stocks 
or Bonds, Price, Maturity, and 
Yield must be considered. A state- 
ment of your requirements will 
enable us to make satisfactory offer- 
ings. Our Monthly offering letter 
will also be of assistance to you in 
selecting investments. 


OTIS & CO. 


Established 1899 


CLEVELAND 


New York, Chicago, Detroit, Cin- 
cinnati, Columbus, Toledo, Akron, 
Canton, Massillon, Denver, Colorado 
Springs, Louisville, San Francisco 


Members New York and other lead- 
ing Stock Exchanges 








The Financial World 





























ditions somewhat similar to those which 
now prevail. There is apparently a long 
term upward trend in the demand for dairy 
products. 


The tabulation at the bottom of page 569 


Established 1880 | 


1928 Analysis 
| James E. Bennett a 





in & C eee shows the relative position of the leading l 
BONDS SUGAR & ve position o N ° fe ce 
COTTON 0. RUBBER dairy products companies whose common ationa ca O. 


stocks are listed on either the New York 
Stock Exchange or the New York Curb. 
After giving due consideration to the ter- 
ritory in which these companies operate 
and the ability and progressiveness of 


MEMBERS 
NEW YORK STOCK EXCHANGE 
& ALL PRINCIPAL EXCHANGES 


Chicago 





The 1928 Edition of our 
Analysis of National Tea Co. 
is now ready for distribution. 


BRANCH OFFICES 


Denver, Colorado 
Kansas City, Missouri 


Memphis, Tennessee their respective managements, as well as Copies will be sent to in- 
Milwaukee, Wisconsin current and prospective earnings and pres- vestors upon request ior 
Minneapolis, Minn. ; oe Circular H-282 

Oklahoma City, Okla. ent financial stability, five of the ten stocks : 

eet. Forests have been selected as offering the most at- 

Pittsburgh, Penn. tractive possibilities at this time from a 

St. Louis, Missouri . 

St. Paul, Minnesota long pull standpoint. For more conserva- 





tive purposes, National Dairy Products and 
Borden Company are in the best position, 


Memill, Lynch & Co. 


Members New York Stock Exchange 


Winnipeg 
New York—PRIVATE WIRES—Denver 





Seis Ghileeaes and for more speculative purposes South- 120 Broadway 11 East 43rd St. 
ern Dairies, Consolidated Dairy Products, New York 
332 S. LaSalle 25 Beaver St. and General Ice Cream possess the neces- Chicago Detroit Sede 
Chicago New York sary qualifications that make for increased Denver Los Angeles 











earnings. 

















NATIONAL Darry Propucts has been con- 
sistently recommended in THe FINANCIAL new emme enwecsoonoe-- -------- - 
Wor tp for some time at lower prices than 
are now prevailing, but it continues to offer 
long term possibilities as the largest factor 
in the industry. During the past week, 
prior to sailing for Europe, Thomas H. 
MclInnerney, president of National Dairy 











Investment Bonds 


Our “May Investment Sug- 
gestions” contains a_ well 
diversified group of sound 
investment bonds, priced to 
yield from 3.90% to 6.70%. 








MOUNTAIN 
PRODUCERS 








CORPORATION 


Descriptive circular on request 


CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 

















zW YORK DETROIT 

Phone Hanover 5484 ‘ , mes - poclte PROVIDENCE 
expansion entering non-competitive lines CaTiCaee PORTLAND, ME. 

which should add to earnings. Business is CLEVELAND inane toa 
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Investment Suggestion 





We Recommend 


New England 


Power Association 


rell-Soule, and Ottawa Dairy. ivi . | 
annaeaee on re re Commercial Solvents Corp. 
consideration to these acquisitions and 
5% Gold Debentures the normal increase in sales of the SENT ON REQUEST 


Due April 1, 1948 
Price to yield about 5% 


Circular upon request 





Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 


Members New York Stock Exchange 





San Francisco 














May 2, 1928 


Products, issued the following statement: 


“The outlook of National Dairy Prod- 
ucts for 1928 is good. Our current trend 
of business is better than last year and the 
returns for the first quarter indicate a sub- 
stantial increase over the corresponding 
period of 1927. We are planning further 
acquisitions and have adopted a policy of 


generally good, and the continuance of the 
current rate of improvement warrants the 
belief that earnings for 1928 should be 
ahead of last year. Regarding the possible 
increase in the current dividend rate, the 
present policy is to distribute approxi- 
mately 40 per cent of the net income in 
dividends.” 


BordEN, although apparently well ad- 
justed to its 1927 earnings at current prices, 
should reflect in its future earnings the 
results of its recent acquisitions, namely: 
Reid Ice Cream, Horton Ice Cream, Mer- 


consolidated company as well as _ econ- 
omies effected, sales should show a 
$40,000,000 increase over the $132,000,000 
reported by Borden for 1927, and earnings 
applicable to dividends should likewise in- 
crease to about $10,000,000 compared with 
$7,700,000 last year. This indicates that 
earnings for the full year of 1928 will 
be equivalent to about $14 a share, as 
compared with $10.32 in 1927. On the 
basis of the prospective earning estimate, 
the stock does not appear to have so liber- 
ally discounted its possibilities in current 
market prices. 


SouTHERN DarrikEs has also been recom- 
mended in THE FINANCIAL Wortp vat sub- 


Send for your copy. 


Ask for folder FM-3 


HORNBLOWER 
& WEEKS 
Established 1888 
42 Broadway 
734 Fifth Avenue 


1 eel 


Members New York, Boston, Chicago, 
Cleveiand and Detroit Stock Exchanges 

















In the 
Market Letter 
this Week 


Observations on 





Manufacturing Co. 


ASK FOR 428-5 


Accounts carried on 
conservative margin 





MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 


67 Exchange Place 
New York 
Telephone Hanover 3542 





BRANCHES 


1451 Broadway, Cor. 41st St., 
5 East 44th St., N. Y. 
New Brunswick, N. J. 





Yellow Truck & Coach 


M°SCLAVE & Co. 


New York Curb Market (Associate) 


Hotel Ansonia, 73rd St. & a, 





mee 
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Canadian 
Securities Manual 


This publication gives in- 
formation concerning the 
important Canadian public 
utility, railroad and indus- 
trial corporations. 


Ask for F.W.3 





Jenks, Gwynne & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Market 


30 Broad Street 


New York 
Branch Office: 40 Worth Street 





Wires to 


Boston, Chicago, Dallas, Hartford 
Montreal, Philadelphia, Quebec 
Toronto, Tulsa 

















The E. Kahn’s Sons Co- 
(Cincinnati) 
15 Year Sinking Fund 
6% Gold Debentures 


Westheimer & Co. 
Cincinnati Baltimore 
Members of the New York Stock Exchange 
































Profits can always be made if judicious 
selection and timely turnover are practiced. 
Do you want to know the 


net opinion 


of all reliable stock market conclusions? 
Read The Business Economic Digest and 
learn what the famous Weighted Average 
—scientifically weighted according to the 
past accuracies of the economists 
whose opinions are measured—has 
to say about the outlook for stocks. 








Send now for a free current copy 
of the Digest containing valuable 
information on the probable future 
trend of security prices. 











TheBusinessfconomicDigest 
Gage P Wright, Pres. 
134 No. LaSalle St..Chicago,] 11. 





‘Without obligation mail me your current 
Digest. 














stantially lower prices, but in view of the 
rapid improvement in the affairs of the 
company both the class “A” and class “B” 
stock continue to offer speculative possi- 
bilities. During 1927 the company strength- 
ened its financial position materially. Earn- 
ings did not show up favorably due to ab- 
normal depreciation charges, but such large 
charges should not be necessary this year. 
The southern states are entering a period 
of healthy and lasting prosperity through 
the conservative development of their natu- 
ral resources and the injection of outside 
capital in commercial enterprises. The 
fortune hunter of boom days which caused 
inflation a few years ago has disappeared 
and has been replaced by a constructive ele- 
ment. Southern Dairies, which is expand- 
ing along conservative lines, should reflect 
the improved conditions of the South in its 
future earnings. 


CoNnsOLIDATED Dartry Propucts is the 
most undervalued stock of the group in that 
it is earning over 10 per cent of its current 
market price, around 32, based on the 1927 
earnings which were equivalent to $3.25 a 
share. The company manufactures “Vogue” 
and “Newbrook” ice cream which is dis- 
tributed through over 1,000 independent 
local dealers in New York, New Jersey, 
and Connecticut. Sales for the first three 
months ended March 31st show about a 33 
per cent increase over the first quarter oi 
1927, and it has been estimated by the man- 
agement that, if the present rate of increase 
is maintained throughout the remainder of 
the year, earnings for 1928 should be be- 
tween $5 and $6 a share. During the first 
quarter of this year between 40 and 50 new 
dealers contracted for the distribution of 
the company’s products. The company is 
following the policy of co-operating with 
its distributors by supplying them with 
complete electric soda fountains and it re- 
cently inaugurated the novel merchandising 
idea of insuring its dealers for death and 
disability. 

GENERAL Ice CrEAM has materially 
strengthened its position during recent 
months through its acquisition of Eastern 
Dairies. Prior to this merger General Ice 
Cream served practically all of the cities 
of any size in New York State (with the 
exception of New York City) including 
Albany, Elmira, Amsterdam, Niagara Falls, 
Buffalo, Binghamton, Utica, Oneonta, 
Watertown, Plattsburg, Malone, Roches- 
ter, Syracuse, and Schenectady, and also 
Erie, Pennsylvania. The acquisition of 
Eastern Dairies extends its activities 
throughout the New England states with 
plants located at Springfield, Worcester, 
New Bedford, and Haverhill, Massachu- 
setts; New Haven, Bridgeport, Hart- 
ford, New London, Waterbury, and Nor- 
walk, Connecticut; Burlington and White 
River Junction, Vermont; Manchester and 
Portsmouth, New Hampshire; Providence, 
Rhode Island and Lewiston and Portland, 
Maine, 


In commenting on the effects of the mer- 
ger, President Hovey of General Ice Cream 
said that the earnings of his company when 
combined with those of Eastern Dairies, 
after allowing for certain adjustments but 























INVESTING 
BY MAIL 


@ More than half our 
clients do their invest- 
ing by mail. 


@ We like to talk with 
our clients occasionally 
to keep in touch with 
their investment needs. 


@ But when we know 
investors’ needs we can 
serve them as well by 
mail as otherwise. 


C. M. KEYS & CO. 
Established 1911 
60 Broadway 
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| New Issue 











This issue has been oversubscribed 


$3,500,000 
Metropolitan Chain Stores, Inc. 


(A Delaware Corporation) 


7% Cumulative Convertible Preferred Stock 
Series of 1928 


Preferred as to dividends and as to assets up to $100 per share. Cumulative dividends payable quarterly, beginning August 1, 1928. Cumulative semi-annual 
sinking fund commencing May 1, 1934, payable out of net profits or surplus after provision for dividends on the Cumulative Preferred Stock, amounting 
annually to 3% of the greatest number of shares of 7% Cumulative Convertible Preferred Stock, Series of 1928, ever outstanding. Redeemable in whole or 
in part on May 1, 1931, or at any time thereafter (and at any time in event of consolidation, merger or sale of entire assets) at $115 and accrued dividends 
at the option of the Company, upon thirty days’ published notice. Dividends exempt from present normal federal income tax. 


Conversion Privilege: Convertible into Common Stock at holder’s option upon ten days’ notice: During the period commencing 
with the date of issue, and ending April 30, 1931, both inclusive, at the rate of one and one-half shares of Common Stock for each 


share of 7% Cumulative Convertible Preferred Stock, Series of 1928, and thereafter up to and including April 30, 1934, at therate | 


of one and one-quarter shares of Common Stock for each share of 7% Cumulative Convertible Preferred Stock, Series of 1928. 


Transfer Agent: Bankers Trust Company, New York City. Registrar: National Bank of Commerce in New York, New York City. 





Capitalization 
(Upon Completion of P: t Financi 
“a — iia Authorized Outstanding 
Cumulative Preferred Stock (Par Value $100 per share)__ $5,000,000* $3,500,000 
Common Stock (No Par Value) 400,000 sharest 150,202 shares 


*Including this issue of $3,500,000 7% Cumulative Convertible Preferred Stock, Series of 1928; the provisions of the re- 
maining $1,500,000 shall, if and when issued, be determined by the Directors at the time of issue, but they shall not be on 
a more favorable basis than the $3,500,000 par value of 7% Cumulative Convertible Preferred Stock, Series of 1928. 


+52,500 shares reserved to provide for conversion of this issue of 7% Cumulative Convertible Preferred Stock, Series of 1928. 
Mr. E. W. Livingston, President of the Company, summarizes from his letter as follows: 


History: The Metropolitan Chain Stores, Inc., was organized in October, 1924, and took over from a predecessor corporation the 
operation of a group of 68 stores. Since that time this chain has expanded at a conservative rate, and at the present time it is 
operating 93 stores in this country and in Canada, making it one of the largest 5c to $1 chain store systems. The management 
expects to add about 20 new stores this year and an even greater number in 1929. 


Business: The chain’s field of operation extends from coast to coast and embraces the following States and Canadian Provinces: 
States of New York, Massachusetts, New Jersey, Pennsylvania, Delaware, Virginia, Ohio, Illinois, Indiana, Wisconsin, Michigan, 
lowa, Utah, Oklahoma, Wyoming, California, Washington, and the Provinces of Ontario, Quebec, New Brunswick and Nova 
Scotia. The wide geographical spread of these stores is in itself a factor of great strength to the Metropolitan Chain Stores, Inc. 


This distribution of stores means that a severe economic disturbance in one section would have very little effect upon its total 
business and profits. 


Sales and Earnings: The sales and earnings, as certified by Messrs. Christian Djorup & Company, for the three years ending 
December 31, 1927, are as follows: 


*Net Profits 
Net Profit Available for 


Year Sales after Taxes Common Stock 
1925 ; $8,675,402 $470,801 $358,189 
1926 11,006,875 531,647 408,797 
1927 12,262,174 666,211 547,973 


*After payment of Dividends on Preferred Stock outstanding in respective vears. 


The management estimates that the annual volume of sales can be expanded to over twenty millions solely through the productive 
investment of the proceeds of this financing. 


| Balance Sheet: The certified Balance Sheet, as of December 31, 1927, adjusted to give effect to the present financing, shows 


Current Assets of $5,052,560.21, as against Current Liabilities of $734,857.35. This is a ratio of 6.87 to 1, and leaves a Net Working 
Capital of $4,317,702.86. 


Purpose of Issue: The entire proceeds derived from the sale of this 7% Cumulative Convertible Preferred Stock, Series of 1928, 
(except the portion issued to replace the old 7% Preferred Stocks issued in 1924, which are now being exchanged for the 7% 


1/0 
Cumulative Convertible Preferred Stock, Series of 1928, or redeemed) will remain in the business and will be used primarily for 


expansion purposes. 


Management: The Metropolitan Chain Stores, Inc., enjoys the management of men whose skilled merchandising methods have 
been secured by years of executive experience. 


We offer this 7% Cumulative Convertible Preferred Stock, Series of 1928, if, when and as authorized, 1ssued and accepted by us, subject to the approval of legal 


troceedings by counsel. All legal matters in connection with this issue will be passed upon by Messrs. Cadwalader, Wickersham ©& Taft for the Bankers, and 


Messrs. Lowe &% Dougherty for the Company. It is expected that delivery will be made on or about May 15, 1928, in the form of temporary or definitive stock 
certificates. 


. Price $115 per share and accrued dividend. 


George H. Burr & Co. Shields & Company 


Incorporated 


The above statements are not guaranteed, but are obtained from sources we believe to be reliable and upon which we have acted in the purchase of this stock. 
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Retail stores 
of Telephone Service 
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EVERAL hundred thousand 
S coin box pay stations are in use 
daily by the public throughout the 
These the 


stores of the telephone. 


retail 
Within 


everyone’s reach, always ready for 


country. are 


use—they are constantly adding 
their contribution to the revenues 
of the Bell System. 


Basic facts on American Tel. phone 
and Telegraph as an investment 


With its predecessors, the American 














Telephone and Telegraph Company 
has paid dividends regularly for 
forty-seven years. Its stock is held 
by more than 420,000 investors. It 
is constantly seeking to bring the 
nation’s telephone service nearer 
to perfection. It owns more than 
93% 
stocks of the operating companies 
of the Bell System which furnishes 
an indispensable service to the 
nation. Write for booklet “ Some 


of the combined common 


Financial Facts.” 


BELL TELEPHONE 
SECURITIES CO. Jue. 


195 Broadway 





New York City 











Investments 
To Suit All Purses 


Send for list of selected bonds 
arranged conveniently for the 
investment of any amount $100 
to $500 or $500 to $1,000 or 
more. Bonds of four classes 
included. 


Ask for List F-28 


PW Brvvks & Co. 


tNCOR PORATED 


Established 1907 


115 Broadway 60 State Street 
New York Boston 














Gray & 
Wilmerding 


5 Nassau Street 
New York City 


Direct Wires—Houston 


Grand Rapids, Detroit 








Members N. Y. Stock Exchange 
Members N. Y. Curb Market 
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without giving effect of the economies 
which are expected to result from the com- 
bination, show somewhat greater earnings 
than those reported. He went on to state 
that it was his opinion that the financial 
standing of the organization, the excellent 
conditions of the properties, and the greater 
market for “Fro-joy’” ice cream will re- 
sult in materially increased earnings in the 
future. 

Since the first of this year General Ice 
Cream has called all of its outstanding 
bonded debt and issued 20,000 shares of $6 
cumulative convertible preferred stock. 
The dividend rate on the common stock 
was recently increased to a $3 basis as 
compared with $2 previously. This in- 
crease in dividends indicates the conserva- 
tive policy of distributing half of its earn- 
ings, and it is expected that this policy will 
be followed in the future. 

In purchasing dairy stocks, as in all 
other fields of activity, holdings should 
be diversified among the different com- 
panies. By so doing the investor can 
strengthen his holdings, and will be in a 
sound position to benefit from the possibil- 
ity of stock dividends and split-up that 
have been given to stockholders in the past 
as a reward for their established confidence 
in the future of this basic industry. 








The status. of 
companies’ securities will be dis- 
cussed in the next issue of THE 
FINANCIAL Worip.—THE EDpiTors. 


the publishing 




















Natural Gas Industry 
(Continued from page 568) 
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the fact that the open flow capacity of 
the wells, from which the Oklahoma 
Natural Gas Corporation’s properties de- 
rive their gas, is estimated to be in ex- 
cess of 2,500,000,000 cubic feet per day; 
so great is the supply that the Oklaho- 
ma properties of this corporation are 
drawing upon only a small fraction of 
the open flow capacity of the wells con- 
nected to their lines. The use of nat- 
ural gas involves no cost of haulage, and 
there is no danger of the supply being 
curtailed or interrupted by railroad or 
coal strikes. In the natural gas indus- 
try labor trouble is practically unknown, 
for very little labor is required. An- 
other noteworthy fact is that where nat- 
ural gas is used as fuel with proper 
pressure control, the fire hazard is ma- 
terially reduced. 

Such considerations account largely 
for the rapid increase in production and 
consumption. Other contributory fac- 
tors include the discovery of new gas 
fields which have greatly augmented 
available supplies; intensive develop- 
ment of the natural gas industry, notably 
in the Southwest, 

During the past year, an outstanding 
feature in the development of this in- 
dustry has been the consolidation and 
interconnection of important properties, 
especially in Oklahoma, Kansas and 
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Texas. The American Natural Gas 
Corporation, for example, through ac- 
quisition of the Oklahoma Natural Gas 
Corporation and other gas properties in 
the states mentioned became the parent 
company for one of the largest gas 
gathering, transmitting and distributing 
systems in the world. This vast sys- 
tem has over 3,400 miles of transmis- 
sion and distribution mains, 19 modern 
compressor stations, gas leaseholds on 
more than 215,000 acres and gas pur- 
chase contracts covering upwards of 
125,000 acres of additional reserves, and 
obtains gas from more than 1,250 pro- 
ducing wells. In 1927, total gas sales 
of the Oklahoma Natural Gas Corpora- 
tion’s properties exceeded 44,100,000,000 
cubic feet, an increase of more than 10,- 
(000,000,000 cubic feet over 1926. 


Income Stable 


Cardinal factors which should always 
be considered in selecting investments 
include safety of principal and stability 
of investment income. The financial his- 
tory of the natural gas industry is a 
most impressive record of reliable, as 
well as profitable, return on capital in- 
vested. According to a recent survey, 
out of a total of some $225,000,000 nat- 
ural gas bonds approximately $100,000,- 
000 were retired within 4 to 10 years 
following their issuance. About 35 per 
cent of these bond retirements were ef- 
fected at premiums ranging from 2 per 
cent to 10 per cent above par. It is 
especially noteworthy that these results 
were attained through sinking fund 
operations rather than refunding, which 
created favorable secondary markets. 
This record is a high tribute to the in- 
dustry and eloquently testifies to the in- 
herent soundness of natural gas securi- 
ties, 


New issues of natural gas securities 
in the past year or two have consisted 
largely of bonds, and debentures and 
preferred stocks with conversion privil- 
eges or stock purchase warrants. Con- 
vertible securities have become increas- 
ingly popular because they afford in- 
vestors an opportunity to profit through 
the enhancement in value of the junior 
securities, while maintaining at the same 
time a preferred position assuring the 
protection of the principal invested. 

One of the most noteworthy features 
of natural gas financing during the first 
quarter of this year is that new capital 
was readily obtained on more favorable 
terms than in former years, with very 
few exceptions. At the same time, se- 
curities previously issued with higher 
interest and dividend rates continued 
to appreciate in market value. This 
tendency towards lower rates and yields 
reflects not only favorable money mar- 
ket conditions, but also increased con- 
fidence on the part of investors and the 
growing demand for securities of natu- 
ral gas companies having a record of 


well-established and successful opera- 
tion. 


Natural gas bonds and’ preferred 
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General Railway Signal Co. 


Analyzed in our latest WEEKLy Review 


Copy FW-50 on request 





PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 


UPTOWN OFFICE: HOTEL ST. REGIS 
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4) RESERVE STRENGTH 
Underlying Insuranshares 


NSURANCE Companies accumulate large re- 
if serves and surplus for the protection of their 
policy-holders. These funds are not unpro- 
ductive, but are invested and reinvested in high 
grade securities. Thus, a compounding process 
takes place resulting in a continual strengthening 
of financial position. 


The investment advisors of these companies are men 
trained in the science of investing. The owner of com- 
9 mon stock of a well managed Insurance Company, there- 
fore, has working for his interests a group of skilled men 
who have made investing a life study. 


The owner of INSURANSHARES TRUST CERTIFICATES which 
represent a beneficial ownership in fifty-eight Insurance 
Companies and Bank Stocks deposited with The 
Farmers’ Loan and Trust Company of New York, as 
O Trustee, has the benefit of the combined services of 
| these able investment advisors of fifty-eight companies. 


In the great reserves and surplus, invested by Insurance 
Companies and Banks in a diversified list of strong secu- 
rities, there is a tremendous factor of safety, protecting 
holders of INsURANSHARES TRUST CERTIFICATES. 


A© 
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Send for circular B-28 giving complete informa- 
tion about this safe and profitable investment. 
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INSURANSHARES CORPORATION 
67 Wall Street, New York :: Tel. Whitehall 9082 
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FIXED TRUST SHARES 


American Basic-Business Shares Corporation 

| Depositor 

67 Wall Street, New York City 

The Equitable Trust Company of New York 
Trustee 





Each Fixep Trust SHare represents a 1/1000th partici- 
pating interest in property (deposited with the trustee), 
consisting of cash and a unit of common stocks of the fol- 
lowing nationally known basic American industries: 





Railroads Industrials 
Illinois Central R.R. Co. American Can Co. 
eit American Radiator Co. 
Louisville & Nashville R.R.Co. American Tobacco Co. “B” 
New York Central R.R. Co. duPont (E.I.)deNemours &Co. 
Northern Pacific Ry. Co. Ingersoll-Rand Co. 
; International Harvester Co. 
Pennsylvania R.R. Co. National Biscuit Co. 
Southern Pacific Co. Otis Elevator Co. 
Southern Railway Co. Timken-Roller Bearing Co. 


United Shoe Machinery Corp. 
United States Steel Corp. 
Woolworth (F. W.) Co. 


Union Pacific R.R. Co. 


Standard Oil Group Utilities and Quasi- 
Standard Oil Co. of Cal. Utilities 
Standard Oil Co. of Ind. American Tel. & Tel. Co. 
Standard Oil Co. of N. J. General Electric Co. 


Pullman, Inc. 
Standard Oil Co. of N. Y. Western Union Telegraph Co. 
Vacuum Oil Co. Westinghouse Elec. & Mfg.Co. 











Dividends are payable semi-annually against coupons at- 
tached to certificates. 


FixeD Trust SHarEs are sold to investors by established 
investment houses and banks in most of the important cities 
of the United States and in several foreign countries, and 
are wholesaled to dealers by the following firms: 


F. J. Lisman & Co. 


20 Exchange Place 
New York City 


for Eastern section of the United States 
and foreign countries 


Smith, Burris & Co. Ross Beason & Co. 


29 So. La Salle Street San Francisco, California 
Chicago, IIl. Salt Lake City, Utah 
for Central section of for Western section of 
the United States the United States 
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stocks, as indicated, have steadily ad- 
vanced in recent months, but are still 
available at prices which give higher 
yields than are obtainable from other 
comparable securities. In short, few 
fields of investment today offer such 
attractive opportunities for sound in- 
vestment and reasonably certain in- 
crease in value as the natural gas industry. 








“Bulls” and “Bears” 
(Continued from page 571) 
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Hudson Motor— 
Rating “A” 

Weakness in the stock of Hudson Motor 
reflects directly the disappointment of many 
who had expected a better showing in the 
first quarter of the year when only a 5 
per cent gain in earnings was recorded, 
despite an output that was 24 per cent 
larger than the same period of a year ago. 


Int. Business Machines— 
Rating “A” 

The consistent and steady improvement in 
earnings by International Business Ma- 
chines was further reflected in the report 
for the first quarter of this year by a net 
profit of $1,009,061 compared with $943,468 
in the 1927 quarter, equivalent to $1.72 a 
share against $1.63 a year ago. 


Jones Bros. Tea— 
, Rating “C” 

Substantial deposits of the common stock 
of Jones Brothers Tea assure approval of 
the reorganization plan. With the sole 
ownership of the preferred stock by the 
new company, steps can be taken to con- 
sider dividends on the common stock in 
eliminating the accrued prior charges on 
the senior issue. Though dividends are not 
a near term consideration under present 
management, the improvement in earnings 
should be such as to justify them in a rea- 
sonable period of time. 


Kansas City Southern— 
Rating “B” 

The market action of Delaware & Hud- 
son gave strength to the remarks of L. F. 
Loree, who is-also chairman of the board 
of Kansas City Southern, when he favor- 
ably appraised the outlook for the south- 
western rails for the current year. He 
stated that agricultural conditions are 
favorable, and that good crops would find 
apt reflection in the business and earnings 
of Kansas City Southern and the other 
roads serving this territory. 


Liquid Carbonic— 
Rating “C”’ 
Though reporting only a small net profit 
of $4,725 for the first quarter of this year, 
a marked improvement is noted when com- 
pared with a net loss of $111,989 in the 
corresponding period of a year ago. The 
present management, if given more favor- 
able operating conditions, should continue 
to register further improvement. 
(Please turn to page 586) 
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Every week we list in this column instructive book- 
lets, circulars, periodicals and special letters pertain- 
ing to investments and other timely subjects which 
we believe are of interest and profit to our subscribers. 

Upon request and without obligation, any of these 
listed below will be sent free, direct from the houses 
by whom issued. 

Owing to the large and increasing demands made 
upon this department, it is now necessary to ask 
our subscribers who desire more than one piece 
of literature, to make their request for each on a 
separate sheet of paper. Please write name and 
address plainly, and send request to: 

CurrENT LITERATURE DEPARTMENT 


THE FINANCIAL Wor Lb, 
53 Park Place, New York, N. Y. 

















Rules for Safe Investment—Knowledge gained over a 
long period of years makes it possible to determine 
whether a given spot in a city will have a growth in 
property value which will be steadily increasing. 
This is only one of the important factors of safety 
of Real Estate Bonds which are explained in the 
booklet published by a well-known bond and mort- 
gage company. 


Associated Gas & Electric System—An attractive illus- 
trated 36-page year book giving a full, graphic and 
well written account of properties of the Associated 
System. It contains pictures of the properties, 
charts, maps and financial statements. 


What Bonds Shall I Buy?—TIs the title of an interesting 
and instructive booklet issued by one of the promi- 
nent bond houses of the Middle West. Invaluable 
to buyers of sterling securities. Send for free copy. 








lo Keep You Informed 


Security Salesmanship, the Profession—An interesting 
discussion of this specialized field together with in- 
formation about the Course of ‘Training being 
adopted by scores of the leading investment houses 
for their men. 

Standard Oil Issues—A house specializing in Standard 
Oil securities issues a weekly summary pertaining 
to available information on these and other miscel- 
laneous oil securities and will gladly mail a copy. 

Ten Minute Attention—A New York Stock Exchange 
firm issues a weekly which contains a condensed, but 
inclusive, summary of important events of the week 
affecting the financial and commercial world. Busy 
people will appreciate this efficient way of keeping 
posted with expenditure of little valuable time. 

Keeping the Investor Informed—By publishing its 
Monthly News a prominent firm of investment 
bankers keeps its clients informed as to progress, 
developments and. earnings of the companies back 
of their securities. 

Why Chain Stores—A comprehensive booklet discussing 
chain store securities as investments with tabloid an- 
alyses covering period since securities were first 
publicly marketed. Copy mailed on request. 

For Income Builders—This booklet describes a practi- 
cal Partial Payment Plan, whereby sound securities 
may be purchased through monthly payments of as 
little as $10. Shows how permanent independent 
income may be built through the systematic invest- 
ing of small sums set aside from current earnings. 

The Investment Trust—Compiled from actual facts and 
figures by a noted economist, this book shows how 
the old established form of investment trust is be- 
coming available to American investors. This in- 
teresting book issued by one of the prominent in- 
vestment firms of the Middle West may be had upon 
request. 



































For profitable reading 
call or write for our 
booklet, ‘What Bonds 
Shall I Buy?” 


Ask for AU-283 


























= Who Is the Capitalist? 


Once “Capitalist” suggested an isolated figure of 
great wealth and greater power. Industry was his 
slave. Today, with millions of individual holders 
of stocks and bonds, every man is a “Capitalist” 
who has even a few hundred or a few thousand 
dollars to invest. In the aggregate these new 
investors are now the real rulers of Industry. 
We appreciate the opportunity to serve both 
small and large investors and to supervise the 
selection of sound investments for them. 


AC.ALLYN*» COMPANY 


INCORPORATEDO 


Investment Securities 


CHICAGO NEW YORK BOSTON PHILADELPHIA MILWAUKEE 

67 We Monroe St. 30 Broad St. 30 Federal St. Packard Bldg. 110 Mason St. 
MINNEAPOLIS ST. LOUIS DETROIT SAN FRANCISCO WH, 
415 So. 2nd Ave. 420 Olive St. Dime Bank Bldg. 405 Montgomery St. ,, 3 
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Ketire 
mn |5 years 


on your Present living Budget 


by investing in safe First Mortgage Bonds 


Follow the definite plan given in this 
book, and your financial independence 
is won. 


The plan works just as surely, whether 
you are now earning $1,000 or $100,000 
a year. 


The way is certain—each step plainly 
indicated and absolutely safe—inde- 
pendent of luck, business genius or 
speculation. 


Every fact has been harvested out of 
the 47 years’ experience of Cochran & 
McCluer in the first mortgage invest- 
ment banking business. 


The plan is so simple, anyone can 
understand it—so definite anyone can 
followit—andsocertain, noonecan fail. 


In addition to the Financial Independ- 
ence Plan and the unique budget 
schedule, the book gives suggestions 
that enable you to enjoy more of the 
good things of life, both while build- 
ing your independent fortune and after 
you have attained it. 


We invite the most skeptical to read 
this plain, straightforward, interesting 


book. 


Send coupon. We employ no sales- 


men, therefore none will call. 


Se eee eeeaees | F* 
o- 


E 28 8 
€ Cochran & McCluer Co. ‘ 
§ 44 N. Dearborn St., Chicago, Il. : 
! Please se nd me, withont obligation, g 
f your book, ‘How To Retire In ' 
°y ue 15 Years.” 
| 
Mail 
PD, ce cccatevwsvieserecee>ener | 
i 
IE Ey eS ] 
+ 
Le eee JOS ey 4 
‘Sea ae aa eae ae ee ee ee 


Cochran&eM'Cluer Co 


Established 1881—Never a loss to any investor. 


44 North Dearborn Street 
CHICAGO 


























Write for This Booklet 


New edition. Makes clear such terms 
as “Bear” or “Bull Market,’’ ‘‘Collateral 
Trust,” ‘First Mortgage, and Debenture 
Bonds,” ‘Bonds vs. Stocks,’’ “Holding 
“Listed vs. Unlisted Securi- 
ties,’ ‘“‘Margin,”’ 
and many other 
terms unfamiliar 
even to experienced 
investors. Special 
articles also on 
**Points to Consid- 
er When Buying 
a Bond,” and other 
helpful subjects. 
Sent free to in- 
vestors in Middle 
West and West, 
and others writing 
on business _ sta- 
_tionery. 


R. E. WILSEY & CO. 


Investment Securities 
First Nat, Bank Bldg., Chicago 


Company,” 





\ Dic tionary 
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Investment Terms 
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Lorillard— 
Rating “C” 

Lorillard with most other of the tobacco 
stocks gave a demonstration of decided 
weakness during the week in reflecting the 
prospect of a price cutting war among the 
leading companies. The recession was ac- 
centuated in Lorillard for this company 
did not meet the price cuts and still faces 
the problem cf establishing its new brand 
of cigarettes. 


Motor Wheel— 
Rating “B” 

The indicated improvement in the Motor 
Wheel situation was evidenced by the earn- 
ings for the first quarter of the year when 
net amounted to $552,358, or $1 a share. 
This compares with 88 cents a share in 
the same period of a year ago. There is 
an additional factor influencing this situa- 
tion in the current merger consideration. 


National Cash Register— 
Rating “B” 

National Cash Register’s earnings for 
the first quarter of this year were the larg- 
est of any first quarter in the history of 
the company amounting to 99 cents a share 
on the outstanding stock as compared with 
90 cents in the same quarter of 1927. Cur- 
rent assets amount to $33,388,463 against 
current liabilities of only $4,520,001 in the 
ratio of 7.38 to 1 and leaving a net work- 
ing capital of $28,864,462. 


Packard— 
_ Rating “A” 

Packard was able to report earnings of 
$4.17 for the seven months ended March 
3lst, almost double those of the corre- 
sponding period of last year, when $2.30 
was earned. The showing made in the 
month of March with 79 cents a share 
earned compares with only 33 cents a share 
in the same month of last year. The pros- 
pects for the company and the position of 


the stock continue favorably defined. 
Pro-phy-lac-tic— 
Rating “A” 
The improved position and market 


strength of Pro-phy-lac-tic Brush was sub- 
stantiated by the action taken by directors 
this week in declaring an extra payment of 
50 cents a share. 


Rock Island— 
Rating “A” 

President Gorman of Rock Island issued 
a rather satisfying report as to the prog- 
ress being made by his road. He stated 
that a greater reflection of more efficient 
methods can be expected in forthcoming 
reports. If the rate of improvement already 
recorded is maintained, a further increase 
in dividend can be reasonably anticipated. 


Seagrave— 
Rating “C” 

Seagrave Corporation showed a marked 
improvement in earnings in the first quarter 
of the year with 53 cents per share earned 
as compared with only 20 cents in the first 
quarter of last year. This improvement 
was largely due to an improved operating 
ratio, with sales this year amounting to 
$493,269 as compared with $389,076 a year 


ago. 















































Head Office: 
LONDON, E.C. 3. 





Over 1,750 Offices in England & 
Wales, and several in India 
and Burma. 





(31st December, 1927.) ($5—£1,) 


DEPOSITS, &c. $1.793,312,720 
ADVANCES, &c. $938,991,125 





The Bank has Agents and 
Correspondents throughout the 
British Empire and in all 
parts of the World, and is 
associated with the following 
= Banks :— 

The National Bank of Scotland Ltd. 
Bank of London & South America Ltd. 
Lloyds & National Provincial Foreign Bank Ltd 
The National Bank of New Zealand, Ltd. 
Bank of British West Africa Ltd. 

The British Italian Banking Corporation, Ltd. 
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Conservative Investments 





COLYER & McGUIRE 











—_— = S 
120 BROADWAY. TEL. RECTOR 
New YORK 2514-5-6-7 








Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own __ business, which 
affect the commercial and 
financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on _ stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway 











Sent for three months, without charge 


New York 








The Financial World 
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BUY THESE 
STOCKS NOW? 


Wé have just published a Special 
Analysis of an undervalued stock 
which should advance substantially from 
present levels. This is a bargain stock 
and should be bought at once. 

This Special Analysis will be sent to 
you free of charge. In addition, we 
shall be glad to send copies of our reg- 
ular Stock Market Bulletins, which dis- 
cuss the profit or loss possibilities in 
over 25 different securities. Numbered 
among these stocks are: 


Otis Steel Associated Dry Goods 
Congoleum Armour & Company 
Loew’s St. Paul 

Anaconda Bethlehem Steel 
Lorillard Mexican Seaboard Oil 
Columbia Gas Liggett & Myers 
Cities Service Graham Paige 

S. S. Kresge Kennecott 

Marland Skelly Oil 


Simply send your name and address 
and the above mentioned Bulletins will 
be sent to you without cost or obliga- 
tion. Also an interesting book called 
“MAKING MONEY IN STOCKS.” 
Just address Investment Research Bu- 
reau, Div. 281, Auburn, New York. 


INVESTMENT RESEARCH BUREAU 


Daily 
Market Letter 


' touching on_ technical 
conditions of individ- 
ual stocks, gladly sent 
upon request. 


Cc. H. Van Buren & Co. 


) Members New York Stock Exchange 
55 Broadway New York 
Telephone Whitehall 7980 























| A Manual 


of Securities 


Containing current statis- 
tics, records, high and low 
prices of railroad, indus- 
trial, public utility, min- 
ing and oil companies, will 
be sent upon request. 


Conservative Margin Accounts Accepted 


M. C. Bouvier & Co. 


Members New York Stock Exchange 


_ 20 Broad St. New York 














WE OFFER 


Market Letter service covering, 
weekly and monthly, all important 
financial developments and our in- 
terpretation of their effect on the 
securities market. 


Copies will be sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 


Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 





Branch Office 
1605 Walnut Street Philadelphia, 
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Southern Dairies— 
Rating “C” 

The stocks of Southern Dairies, which a 
short time ago received favorable recom- 
mendation, have shown great strength re- 
cently. The “A” stock has doubled in price 
and the junior issue more than trebled. 
The poor earnings report for the full year 
influenced by heavy charge-offs gave little 
indication of the improved status of the 
company, and it is not expected that the 
report for the first quarter of this year 
will show much improvement over the 
previous exhibit. Merger consideration is 
finding a prominent place in current ex- 
planation of the company’s activity and 
strength. 


Stewart-Warner— 
Rating “B” 

Stewart-Warner reported earnings equal 
to $2.31 a share for the first quarter of 
the year as compared with $1.77 in the 
first three months of 1927. The company 
should do equally well in the second 
quarter of the year, should the present rate 
of motor car production be maintained. 


Texas Corp.— 
Rating “A” 

Texas Corporation typified the strength 
in the oil stocks during the week in moving 
contrary to the general trend. The heavy 
investments in ne*y properties and additions 
amounting to $37,257,212 during 1927 are 
being currently reflected in the earnings 
of the corporation. The stock is one of 
the soundest in the group and one that 
could show better prices in a true market 
appraisal of its real value. 


U.S. Hoffman— 
Rating “B” 

Earnings of U. S. Hoffman Machinery 
for the first quarter of 1928 decreased to 
$1.01 per share from $1.22 in the same 
period of last year, a strengthening of 
the balance sheet account was more im- 
pressive. 


U. S. Leather— 
Rating “C” 

A continued strength in the stocks of 
U. S. Leather found justification in earn- 
ings of the first quarter which are triple 
those of a year ago. Net income totaled 
$1,629,443 after preferred stock 
dividend requirements and_ participating 
provisions on the class “A,” is equal to 
$1.50 a share on the class “A” and $2.43 on 
the common stock. This compares with 
$568,475 earned a year ago and $1.05 a 
share on the class “A” and 5 cents on the 
common based on the same number of 
shares. 


U. S. Steel— 


Rating “A” 

The first quarter report of U. S. Steel 
was a decided improvement over the last 
quarter of 1927, although not favorably 
comparable with the showing made in the 
first quarter of last year. This is in part 
explainable by the lower prices then pre- 
vailing, and with present prices it can be 
reasonably anticipated that an improved 
showing will be made in the second quarter 
with production maintained at the current 
rate. aaa 


which, 








COMMUNITY POWER 
& LIGHT COMPANY 


First Preferred Stock 
$6 Dividend 


(Cumulative Series) 


Substantially secured 
Utility Preferred 
Stock. Well Protect- 
ed by Earnings. 


Price 100 to Yield 6% 


Circular on Request 


Bauer, Pogue, 


Pond & Vivian 


Members New York Stock Exchange 
40 Exchange Place, New York 
Telephone Hanover 4335 




















Anaconda 
Copper 
Analysis on Request 


Bunsrombe & Co. 


Members New York Stock Exchange 
71 Broadway New York 


























HARRIS TWEED 


The cream of Scotch Homespuns 
and aristocrat of all sports wear. 
Direct from the makers. Suit- 
lengths cut to order and sent post- 
paid. Patterns free on stating 
shades desired. 


Newall, 390 Stornoway, Scotland 














$209 a Month 


INCOME 
by investing $500 a Year! 


“The Science of Fortune 
Building’’—free. This book contains a series 
of sane, workable, tested plans for using 
average incomes to build substantial fortunes 
—varied plans to fit different-sized incomes, 
For example: $500 a year, rightly invested, 
will give you $41,900 in 30 years, with $209 
a month income, 


| GEORGE M.FORMAN | 
& CoMPANY’ | 
| 


| 
| Investment Bonds Since 1885 
| 
| 
| 


Coupon brings 


112 West Adams Street, Chicago 


Dept. 174: Please send me, without ob- 
figation, ‘‘The Science of Fortune Build- 


ing,’’ and descriptive literature on 
sound investments, | 
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iN oa: a noid dc ay bal a hee ahaelee a eda | 
PAS A EL Oe 






































It is generally believed that there 
are at least twenty million investors 
in this country today. It would be a 
conservative estimate to say that not 
more than one million of these investors 
are adequately informed as to securities 
they are buying and holding. 


It goes without saying that the small 
minority that have taken the time and 
care to study the matter of investments 
with due regard to the importance of 
the subject are those who rank highest 
as successful investors. 


The law of compensation works in 
investments as it does in other realms 
of life. We usually get about what we 
deserve. If a man considers his invest- 
ments as of secondary importance and 
does not keep thoroughly informed 
both before and after making invest- 
ments he is almost sure to suffer a loss 
of part or all of his capital sooner or 
later. 


Does it not seem sheer folly to trust 
one’s life savings to chance since the 


* * * 





(If you are already a subscriber, 
please show this to a friend) 





Food for Thought 


(Please Show This to an Investor Friend) 


loss of these savings will mean heart- 
break and suffering when the time 
comes that a regular salary or business 
profits fall to little or nothing? 


Almost everyone is agreed on the point 
that it pays to consult specialists in any 
matter where long training and experi- 
ence are required to secure accurate 
knowledge. Why should the compli- 
cated subject of investments be treated 
differently than far less important 
subjects? There are thousands of dif- 
ferent securities of every degree of 
value and merit and even experienced 
experts with long training cannot 
hope to be right in their conclusions 
all the time. 


But certainly it stands to reason that 
the training of years of a group of eco- 
nomists and investment specialists 
working together in a common pur- 
pose will be more effective in separat- 
ing the wheat from the chaff than 
blind optimism joined with gross ignor- 
ance. 


* %* 


F you want to become one of the million 
successful investors, a big step on your road 

















THE FINANCIAL WORLD M. 2 
53 Park Place, New York 


For the enclosed $10.00, please enter my one- 
year subscription to your Threefold Investment 
Service, which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor p, including the list of “Five Low Priced 
Stocks With An Average Yield of 8%,” ap- 


pearing in the magazine soon. 


(2) The next 12 monthly issues of “Independent 
Appraisals of 900 Listed Stocks.” 


(3) Free privilege of writing you for advice by 
letter about individual securities by including 
a stamped self-addressed envelope with each 
inquiry. (Each inquiry is limited to one se- 
curity.) 
AND 


Mr. Guenther’s Complete Sound Investment Rules. 


Name .... 


Address 


to success will be made the day when you fol- 
low the example of almost 50,000 substantial 
citizens who are already profiting by THE 
FrnanciaL Wortp’s Threefold Investment 
Service. 


Whether or not you decide to subscribe now, 
keep this fact in mind. The sooner you secure 
reliable, unbiased counsel, the sooner you will 
reach your goal of financial independence. 


You can be sure of two things: first that all 
of our recommendations are made from the 
standpoint of our subscribers’ interests (we 
sell no securities of any kind) and secondly, 
that most of our subscribers find our advice so 
profitable that they renew their subscriptions 
in advance of expiration. 





IMPROVE YOUR RECORD AS AN 
INVESTOR BY MAILING THIS 
COUPON QUICKLY 
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The Financial World 























Foreign Power issued last week 

shows gross earnings of subsidiaries 
in 1927 as $19,976,172 compared to $10,- 
183,775 in 1926. After all charges and 
depreciation, the amount applicable to the 
common was $856,364 against $215,581 in 
1926. This amount was equivalent to 69 
cents per share in 1927 and 17 cents in 
1926. These earnings were shown only for 
the time that the respective subsidiaries 
were controlled, and had the present sub- 
sidiaries been controlled during the entire 
year, gross would have amounted to about 
$31,500,000 for the twelve months ended 
March 31. 


Tr annual report of American & 


* * * 


Electric Bond & Share Securities Corpo- 
ration reported gross of $18,512,299 in 1927 
compared with $20,056,694 in 1926. Bal- 
ance after payment of preferred dividends 
came to $9,522,393 last year compared with 
$12,569,234 in 1926. Per share earnings 
on the 1,802,870 shares of common out- 
standing were $5.29 in 1927 against $6.97 
in 1926. The company states that the de- 
cline in earnings was due to a number of 
non-recurring items in the 1926 income 
account, the sale of fewer securities in 
1927, and a large amount of new construc- 
tion work undertaken for associated com- 
panies during that year. The directors of 
the corporation have voted to offer com- 
mon stockholders of record April 30th the 
right to subscribe to additional common at 
$80 per share in the ratio of one additional 
share for each three now held. The rights 
will expire at the close of business on May 
31, 1928, and the amount of new stock to 
be issued comes to 600,957 shares. 


* * * 


Stockholders of the Louisville Gas & 
Electric Company will vote at their annual 
meeting upon the proposal of the directors 
to amend the certificate of incorporation 
so that the Class A stock will be made 
non-callable (it is at present callable at 
32%), and also so that the Class A and B 
stocks will share equally, share for share, 
in all dividend distributions after $1.50 has 
been paid on each class. It is stated that 
this step is being contemplated so that 
financing in the future can be accomplished 
through the sale of additional Class A 
stock. If the proposal is ratified, it is pos- 
sible that the present rate of $1.75 on the 
Class A will be increased to $2 in the not 
distant future, which action the stock 
seems to be discounting at current levels. 

* * * 


One of the largest pieces of utility 
financing of the current year was under- 
taken by the Cities Service Company last 
week by the flotation of an issue of $50,- 
000,000 5 per cent debentures which were 
offered to the public at 98 to yield 5.13 per 
cent to maturity. The proceeds of the is- 
Sue are to be used to retire a large number 
of subsidiary bonds and preferred stocks, 
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plus of $6,500,000. 


GUARANTEED RETURN. 

















$60 a Year GUARANTEED 
From Each $1000 Bond 


—PLUS a share in the profits of a 
well managed Trust controlling 
seasoned high grade stocks 


This unusual Guaranteed 6% Participating Bond offers: 


(1) Unconditional guarantee of payment of interest and 
principal by a surety company with paid-in capital and sur- 
(2) Direct obligation of a company 
having a net worth of over $3,000,000 and annual earn- 
ings of over $700,000. (3) Real estate mortgage security. 


(4) The further security by deposit in trust of high grade 
seasoned stocks, profits from the management of which 
trust are paid to the investor in addition to the FIXED 


Send for Folder A-6 


National American Securities 


Company 
(Incorporated) 
National American Building 


340 Madison Ave., N. Y.C. Tel. Murray Hill 5100 


























thus effecting a substantial reduction in the 
fixed charges of the system. 
* * & 


Peoples Gas Light & Coke Company 
and subsidiaries reported for the March 
quarter a net income of $1,651,945 after 
interest, taxes and retirement reserves, 
equal to $3.23 a share earned on 510,838 
shares of stock, compared with $1,318,635, 
or $2.84 a share earned on 463,171 shares 
in the first quarter of 1927. 


) 


Lewis Severely Punished 
| spears guilty of employing the mails 

to defraud investors, E. G. Lewis, the 
promoter of the town of Atascadero, Cali- 
fornia, was sentenced to serve a term of 
five years in a Federal prison. Convicted 
with him was Major L. Kramer who re- 
ceived a lighter sentence of one year. Lewis 
has been an inveterate promoter of ill- 
starred ventures. At the time of the 
World’s Fair in St. Louis Lewis got into 
trouble with the Government with a postal 
savings bank for which he was conducting 
a national stock selling campaign. He also 
was boosting University City, a real estate 
development which also came to grief. 
Forced from St. Louis he drifted to Cali- 
fornia where he began operations on a 
large scale. Major Kramer at one time 
was a rich man residing in Indiana. He 
secured his wealth from the sale of Cas- 
carets now owned by the Sterling Rem- 
edy Company. Kramer became a Christian 
Scientist and on his conversion to this 
faith disposed of his proprietary medicine 
business on the ground it was inconsistent 
with his new faith. He then turned to 
promotions with the result that he now 
finds looming up before him the somber 
gray walls of a Federal prison. 











OVERSTAYING 
A BULL 
MARKET! 


Most investors make money in a bulf market— 
only to lose it in the bear market that inevitably 
follows. 

This was strikingly true two years ago, when, 
as a result of the distribution of early 1926, 
many investors lost all profits made in the pre- 
ceding two-year bull movement, and more. 

Once more, we are experiencing extremel 
heavy volume of transactions, with, marked i 
regularity in the movement of individual secur 
ties, following a two-year bull movement from 
April, 1926. Bs 


WHAT NOW ? 


Is there similar danger in the situation im- 
mediately ahead? Should all stocks _be sold? 
Or, are investors still warranted in taking a dis- 
criminating attitude, with a bullish position on 
some individual issues? 3 

These questions are answered, specific recom- 
mendations given to aid in taking advantage of 
conditions ahead, in a NEW Analysis of the 
stock market, available now. : 

To obtain a copy, FREE, simply return the 
coupon below. 


7 American Institute of Finance 


260 Tremont Street, Boston, Mass. 


Gentlemen: Please send me FREE copy of 
Bulletin FWAP-28. 
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RADING on the New 


York Curb 

market of the week continued for 

the most part irregular, although a 
return of buying activity toward the latter 
part of the week tended to give the list 
an appearance of underlying strength. Re- 
flecting the general advance of the railroad 
shares on the big board, Pittsburgh & Lake 
Erie and Alabama Great Southern shares 
gained sharply, the former establishing a 
new high price for the year in the largest 
volume of trading yet recorded for this 
stock. Utilities were generally higher in 
price, while the industrials were well bal- 
anced between gains and losses. An im- 











Newmont 
Mining Corp. 


Traded on the 
New York Curb Market 


Descriptive Ciwcular on request 


BRANDENBURG & CO, 


Members New York Curb Market 
111 Broadway New York 
Telephone: Rector 5022 


























Attractive 
Chain Store 
Preferred Stock 


We offer for sale, a limited amount 
of the First Preferred Stock of a 
rapidly growing Chain Store with 
no funded debt, at a price to yield 
i} over 7%. 


} Earnings on this stock for 1927 were 
| over $50 per share and are increasing. 


Price and details on request 


W.H. Johns & Co. 


Incorporated 
43 Exchange Pl., New York 
Telephone Whitehall 6290 














On The 


New York Curb E 


Edited by A. WESTON SMITH, Jr. 


proved demand for the mining and oil 
shares developed during the week with 
Newmont Mining and Chesebrough fea- 
turing their respective groups, the latter 
reaching its highest point since 1924 when 
the par value was changed from $100 to 
$25. 

The advance in Chesebrough Manufac- 
turing followed the publication of the com- 
pany’s annual report which showed earn- 
ings equivalent to $8.49 a share in 1927 
compared with $8.06 in 1926. Analysis of 
the report discloses that during the past 
year Chesebrough increased its investments 
in oil producing companies and in Govern- 
ment and other bonds to $2,533,010 from 
$1,849,703 in 1926. Due to the small capi- 
tal consisting of 120,000 shares of $25 par 
value and the increasing rate of earnings, 
rumors of a stock dividend have been cur- 
rent for some time. However, the man- 
agement is reported to have stated that no 
such plan is contemplated. This stock was 
recommended in the October 5, 1927, issue 
of THE FINANCIAL Worip when the stock 
was selling around $109 a share as com- 
pared with its recent high price of 161. 

While many of the recent favorites in 
the industrial section of the list were more 
or less irregular, there were a number of 
strong spots. New highs for the year 
were recorded by St. Regis Paper, Fox 
Theatres, Silica Gel, Clark Lighter, Atlas 





CURB STOCK EARNINGS 


Quarterly Reports of the Week 
Darby Petroleum 


1928 °1927 
First quarter net ..... $204,875 $364,852 
Earned per share ..... $0.53 aes 
Doehler Die Casting 
First quarter sales ...$2,030,257 $1,796,388 
First quarter net ..... $204,725 $127,967 
Evans Auto Loading 
First quarter net ..... 225,000 $136,780 
Earned class A&B... $2.25 $1.36 
Interstate Department Stores 
First quarter sales ...$3,566,574 $3,079,768 
Lindsay Light 
First quarter net ..... $18,869 $10,179 


Minneapolis-Honeywell Regulator 


First quarter sales . $609,924 $539,251 
David Pender Grocery 

First quarter sales ...$3,370,948 $2,818,035 

First quarter net ..... $74,113 $33,502 


Pisgly Wiggly Western States 


First quarter net ..... $104,561 $84,482 
1. S. L. Battery 
First quarter net ..... $456,167 $244,019 


Annual Reports of the Week 


Chesebrough Manufacturing 


927 1926 
Wat: £GOOURS  scdcccsead $1,018,800 $967,200 
Earned per share ..... $8.49 8.06 

National Theatre Supply 
Net MMBOMG .ssccvcces $465,210 $716,398 
Earned per share .... $0.64 $1.15 
United States Freight 

Gross revenue ....... $23,652,540 $18,760,647 
*Operating profit ..... $931,098 $649,342 





*Before taxes, interest and depreciation. 
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Plywood, Marvel Carburetor, McKeesport 
Tin Plate, United Electric Coal, Brockway 
Motor Truck, Mengel Company, Adolf 
Gobel, and several others. 

Speculative news of the week included 
the report that the tractor business of 
Deere & Company so far this year shows a 
25 per cent increase over a year ago. Good 
crop conditions of last year with satisfac- 
tory prices have given the farmer more 
money with which to purchase equipment. 

The advance in Atlas Plywood reflected 
the announcement that the company would 
acquire the Empire Manufacturing Com- 
pany which has a plant at Goldsboro, N. C, 








Some Day ! ! 


Some day—we will not say when 
—this market will hit the top and 
stocks will generally decline. 


We will be glad to tell you how 
this service has formerly gotten 
subscribers out of stocks on bear 
moves. 


Subscriptions to this service have 
saved subscribers many’ profits. 


THE WALL STREET 
FINANCIAL BUREAU, Inc. 


Established 1898 





New York 
79 Wall St. 


Chicago 
111 W. Jackson Blvd. 
San Francisco 
Hunter Dulin Bldg. 


Specializing 


in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 


UTILITY SECURITIES 


COMPANY 


230 So. La Salle St., CHICAGO 


St. Louis pamevanines 
Indianapolis Minneapolis _,) 





























OIL ROYALTIES 
For Investment or Speculation 
JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 
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N improved demand developed on the 
AN cverstte-Counte market of the 
week, although price changes were 
few. There was a marked improvement 
in nearly every group, the chief exception 
to the rule being the tobacco stocks. A 
firmer tone was recorded among the bank 
and insurance issues, but substantial gains 
were confined to several selected issues. 
Chain stores and a number of industrial 
favorites were in active demand at moder- 
ate advances. Sugars were inclined to 
weaken. 








The bank and trust company group was 
featured by sharp advances in such issues 
as Chase National, Guaranty Trust, Cen- 
tral Mercantile, Prisco State, Municipal, 
American Exchange, Public, and Me- 
chanics. Smaller gains were recorded for 
National Park, Chatham-Phenix, New 
York Trust, and National City. 


The strength in Chase National re- 
flected the announcement that the direc- 
tors have voted to recommend to the 
stockholders an addition of $40,000,000 to 
the capital funds of the bank and Chase 
Securities Corporation. By the sale of 
100,000 new shares of stock the capital of 
the bank will be increased to $60,000,000 
from $50,000,000 and the surplus from 
$60,000,000 from $40,000,000, and $10,- 
000,000 will be added to the capital of the 
securities subsidiary. It is expected that 
the new stock will be offered to the share- 
holders at $400 a share on the basis of one 
new share for each five shares now held. 
It is contemplated that the present annual 
dividend rate of $18 a share will be con- 
tinued after the new stock has been issued. 








Speculations for Investors 
(Concluded from page 567) 














common at $80 per share to January 1, 
1929; $85 per share to January 1, 1932; 
at $90 thereafter to maturity. 


RELIABLE Stores Corp. 6s, 1937: Origi- 
nally established in 1892 and operates a 
chain of retail furniture stores throughout 
the East. Each $1,000 note carries a de- 
tachable warrant entitling holder to pur- 
chase 5 shares of common at $10 per share 
to July 1, 1928; $11.50 to July 1, 1929; 
S14 to July 1, 1930; $16 to July 1, 1931, 
and at $18 to July 1, 1932. 

TENNESSEE Copper & CHEMICAL conv. 
deb. 6s, 1941, Ser. A: While no important 
amount of copper is produced, company is 
a leading factor in the manufacture of sul- 
phuric acid and other chemicals. These 
bonds are convertible prior to maturity 
into common stock at $15 per share for the 
first $400,000 bonds presented; at $17.50 
ior the next $600,000; and at $20 for the 
next $600,000. 


May 2, 1928 





Business Book Review 

URING the past few years many 
D authors have used the theme of 

“popularization.” Keen students 
have set out to make the average man in- 
terested in subjects that have always been 
regarded as dry as dust. Will Durant did 
it in The Story of Philosophy. Dr. Dorsey 
made Why We Behave Like Human 
Beings a best seller, and Professor Robin- 


son found a surprisingly large audience 
for The Mind in the Making. 


It is this same “popularization” theme 
that makes a new book, Advertising In- 
vestment Securities, full of interest to any 
one who has contact with the financial 
field, or is interested in advertising. This, 
though, is a composite work, rather than 
the work of one man. It represents two 
years of careful work upon the part of 
twelve prominent financial advertising man- 
agers. The book was prepared by the 
Investment Research Committee of the 
Financial Advertisers Association at the 
suggestion of the Education Committee of 
the Investment Bankers Association of 
America. 


A few excerpts from the preface, writ- 
ten by Samuel O. Rice, Educational Di- 
rector of the I. B. A., will well indicate 
both the popular and practical nature of 
the book. He says: 


Purpose of the Book 


“The purpose of this book is to help 
bond houses sell more bonds economically. 
. .. Advertising Investment Securities is 
written for the whole bond business. It 
is as much for the senior partner, the 
junior partner, the buying department, the 
sales manager, and the salesman, as it is 
for the advertising man. Technical jar- 
gon has either been eliminated or made 
self-explanatory. ... It is a good book. 
It represents ability and practical, sincere 
effort throughout. It should be of great 
helpfulness to the investment banking bus- 
iness in eliminating needless waste from 
misunderstood use of advertising and in 
making good advertising more general.” 


While the book has this popular note 
that will find it far more than an audience 
of financial advertising men, it will prove 
a real everyday aid to the man who is 
responsible for the investment house ad- 
vertising. 


Illustrations consisting of advertisements 
which have appeared during the past few 
years serve to emphasize various points 
that are brought out. 


Assurance that the book has a national 
viewpoint can be drawn from the list of 
the members of the committe who pre- 
pare it. They are: 


A. E. Bryson, Halsey, Stuart & Com- 
pany; Eugene Bashore, Blyth, Witter & 
Company; Paul T. Bollinger, Harris, 
Small & Company; W. E. Brockman, 
Minnesota Loan & Trust Co.; Emund 
Boushelle, New York; A. M. DeBebian, 
Equitable Trust Company; George Dock, 
Jr.. Wm. R. Compton Company; H. G. 
Hodapp, National City Company; W. H. 
Hodge, H. M. Byllesby and Company; E. 








The Oil Tintey 
and Oil Stocks 


Standard Oil of N. J. 
Standard Oil of N. Y. 
Standard Oil of Ind. 
Standard Oil of Cal. 
Texas Corporaiion 
Gulf Oil 

| Humble Oil & Ref. 

| Shell Union 


Prairie Oil 
Barnsdall 
Phillips Pet. 
Tidal Osage 
Independent Oil 
A.aerada Corp’n 
Vanhandle 
Skelly Oil 





Analy ical Circular 


on request 





Our private wires extend 
to the following cities: 


BRANCH OFFICES 


Asheville (2) * Dallas Muskogee 
Atlanta Fort Worth Nashville 
Austin Gadsden New Orleans (2) 
Bartlesville Galveston Norfolk 
Baton Rouge Greensboro Okmulgee 
Beaumont Greenvil!e, Tex. Pensacola 
Birmingham Helena Richmond 
Charleston Hot Springs Rocky Mount 
Charlotte Houston Selma 
Chattanooga Independence > ircveport 
Clarksville La Grange Tulsa 
Columbus Laurel Waco 
Concord Little Rock Washington 
Corsicana) Memphis (2) Wilmington 
Cuero Meridian Winston-Salem 
Montgomery 

CORRESPONDENTS 
Alexandria Evergreen Rock Hill 
Burlington Florence Ruston 
Canton Greenville,S.C.Scottsboro 
Charlotte Hattiesburg Shelby 
Charleston (2) Jackson(2) Talladega 
Chicago(2) Macon Temple 
Cullman Magnolia Thomasville 
Dallas Mobile Wadesboro 
Decatur Monroe Weimar 
Durham Philadelphia 


* Resident Partner. 


Fenner & Beane 


Members New York Stock Exchange 
and other leading exchanges 
60 BEAVER STREET, NEW YORK 
Telephone Bowling Green 4266 
UPTOWN NEW YORK OFFICE 
50 East 42nd Street 
Telephone Vanderbilt 9410 
818 GRAVIER ST. NEW ORLEANS 





























LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
THEODORE B. HELLER 
Member Illinois Bar 
Reno, Nevada 


























DIVIDENDS 





National Power & Light Company 


COMMON STOCK DIVIDEND 
A regular quarterly dividend of twenty- 
five cents per share on the Common Stock of 
National Power & Light Company has been 
declared for payment June 1, 1928, to hold- 
ers of record of Common Stock at the close 
of business May 15, 1928. 


A. C. RAY, Treasurer. 





CHILE COPPER COMPANY 

The Directors have this day declared a dis- 
tribution of 62% cents per share on the Capi- 
tal stock of the Company, payable June 30, 
1928, to stockholders of record at the close of 
business on June 6, 1928. 

Cc. W. WELCH, Secretary. 
New York, April 24, 1928. 





H. Kittredge, Hornblower & Weeks; H. 
B. Matthews, S. W. Straus & Company ; 
Ethel B. Scully, Morris F. Fox & Com- 
pany; Samuel O. Rice, Educational Di- 
rector, I. B. A. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.” ) 































































Average Stock Prices ses Weekly Sales 
928 27 
Apr. 25 Apr.18 Apr.11 Apr. 27 Sales of stock listed on New York Stock Exchange (in 
ee eee ee 146.22 143.52 145.91 128.50 number of shares) week ended April 25, 1928. Week's sales: 
te) | re 157.48 159.69 159.60 139.86 Thursday, 3,626,060 shares; Friday, 3,713,910; Saturday, 
SE Dombined 22... .s.e0s 153.27 153.02 153.37 134.18 holiday; Monday, 3,450,005 shares; Tuesday, 2,745,560 
Bond Dealings, Jan. 1 to Date shares; Wednesday, 3,214,420 shares. Average daily 
1928 1927 1926 sales week ended April 25, 1928, 3,349,991; week previous, 
U. S. Govt. bas. $61,512,400 $110,095,750 $195,260,550 3,884,508. 
Domestic bds. ..... 744,138,650 791,821,050 779,194,500 Thurs- Thurs- 
Foreign bds. ....... 306,285,500 343,078,900 209,540,350 day day 
—1928— last this 
Total all bds. ...$1,111,936,550 $1,244,995,700 $1,093,995,400 High Low NAME OF STOCK week week 
° > 127% 116% Allis Chalmers ..... 126 122% 
Weekly Business Indicators 115 107% Amer. Locomotive .. 108% 107% 
Federal Reserve Reports 78% 55 Amer. Sugar. ....e<- 70% 69 
(000,000's omitted) 190% 176% Amer. Tel. & Tel. 187 186% 
1928 $1927 192% 169 Amer. Smelting 189 186% 
Apr. 18 Apr.1i1 Apr. 19 177 155 Amer. Tobacco B.... 169 156% 
Bank Debits—New York ...... 6,893 6,787 6,067 12% 63% Anaconda .........+. 68% 69% 
Bank Debits—Outside N. Y. 14,006 14,177 13,257 196% 167 Atch. Top. & San. Fe, 192% 193 % 
*Loans and Discounts—N. Y. 2,556 2,523 2,084 26% 21% ##-Barnsdall “A” ..... 24% 24% 
*Loans and Disc.-—Outside N. Y. 4,037 4,126 3,599 119% 109 Baltimore & Ohio ... 115% 117 
tBank Investments—New York.. 889 888 937 71% 61% Cerro de Pasco . 69 % 68% 
¢Bank Invest.—Outside N. Y, 2,732 2,728 2,424 205% 185% Chesapeake & Ohio.. 198% 201 
Total lean discounts .......... 15,763 15,759 14,364 92% Teen: See, EN. Wis 406 oe 602 86 90% 
Total net demand deposits 13,890 13,905 12,957 117% 106 Chic., R. LL. @& Pac... 114% 115% 
Total time deposits ............ 6,841 6,824 5,091 73% 54% Chrysler ........... 71% 68% 
cei ER 42% 37% Chile Copper ......: 41% 42 
*Secured by other than U. S. Govt. securities. Other 2243, 163% #$Del. & Hudson ...... 191% 223 
than U. S. Govt. securities. tFigures first 11 months of 199% 130 Gen. Motors ........ 192 187% 
1927 revised. 75% 67 General Cigar ...... a 68 % 
ank i 52% 40 Gen. Outdoor V.T.C.. 41% 
weetly Clentings 1927 99% 78% Goodrich ............ 88 86% 
, A 1 103% 9314 Great Northern pf... 101% 102% 
pr. 14 Apr. 7 Apr. 15 ‘ h 
New York or J 7,367 8.306 5.318 165 139% Tot, “Hel. 2 TOl.. .020% 160% 159% 
Outside of New York .......--. 4,609 4,625 4,209 260 234% Int'l Harvester ..... 247% 246% 
sala Iie ath ‘ ‘ ‘ 63% 49% K, C. a errr 56% 57% 
. 89 80% Kennecott Copper ... 855% 85Y, 
Monthly Bank Clearings + Seow Th0. .....-.. 12% 71% 
(000 omitted) Inc. or 54% 41% Missouri Pacific ..... 51% 52% 
Mar. 1928 Mar.1927 Dec. % 188% 156 N. Y. Central ....... 179 185% 
Total U. S. (193 cities) 55,493 48,940 +13.4 192 177% Norfolk & Western 189% 190% 
Seer We MUD asics ss <'eae's 35,453 28,727 +23.4 101% 92% Northern Pacific 98% 101% 
oe Se Se eres 20,039 20,212 — 0.9 189% 157 Peoples Gas ........ 173 1715% 
Canada (31 cites) ........ 1,881 1,506 + 24.9 146 124% Pere Marquette oe 141 142 
e 58 41% Public Service of N.J. 54% 56 
Monthly Business Indicators 27% 19 rc eee 2456 245% 
(900 omitted) 122 109 St. Louis Frisco 119 118 %& 
March Inc. or 124 117% Southern Pacific 121% 123 
Sales 1928 1927 Dec. % 45% San: Re Oe le Ws oceans 435% 44% 
Sears, Roebuck .......0... 23,986 23,254 + 3.1 625% 50 TOMAS TOFD. .4.00:0040 60 60% 
Montgomery Ward ........ 17,801 17,893 — 0.5 162% 136%, Union Carbide ...... 156 163 
FF. W. Woolworth ......... 21,839 19,600 +11.4 202% 186% Union Pacific ....... 195% 200% 
Te ee ee aoe 10,855 9,183 4+18.2 154 as75 0. 8, Bieel ......... 148 145% 
oS el See 18,021 15,298 +17.8 112 83% Westinghouse El..... 104% 101% 
Pe, eee ee 13,134 9,963 +31.76 
Foreign Exchange Total Brokerage Loans . Ratio of Reserves 
nani bic (Member aa vnaediied With all percentages computed on 
2s sil the basis introduced by the Reserve 
Par Apr. 25 Apr. 26 (000 omitted) 
ee $4.865% $4.87 % 8513 1928 1927 Board on March 13, 1921, the high- 
FE pee eee oath $4. 933 . est and lowest reserve percentage of 
rance ..... 19.3¢ 3.9314 3.915% MRK Rocce che 3,695,709 2,819,111 iho Pelee hoes © 
e “ = - ystem compare 
Italy ..... 5.2631c 5.26% 5.35% Se | eras 3,746,064 2,840,769 mercial sent Hich . oa 
Belgium .*13.904c ° 13.9514 13.90 Mar. 22......... 3,778,714 2,802,187 1928 75.1Mar.21 67.2 Jan. 4 
Germany .:.23.8¢ 23.91 23.69% LS eee es 3,825,379 2,803,312 —. 801 F ° ' an. i 
“ : 4 secstvsess er Ser. 8 © Me... tas .1 Feb. 25 66.8 Dec. 28 
Anstria ..... 14.07c 14.125 14.125 Apr. 6....0.00- 3,979,308 2,840,238 1926 76.5 July 28 68.9 Dec. 22 
Holland 40.2c 40.27 39.99% Apr. 12......... 3,994,470 2,862,615 7 ee 78.3 od 21 66.1 ac. 23 
Denmark 26.8¢e 26.81 26.65 a | emery 4,129,001 2,862,615 1924 ee 83.7 fey 21 70.5 D ay 24 
J ‘4 oF 207 7 9e }.§=§©§=——l—(“‘(<‘«~~wW4AA BRAN 68 RROD AQ40— UE Cf FMB eee . . ° * 
Norway 26.8¢ 26.74% 25.74 ee, Pee sees 4,144,386 2,882,994 1923 78 2 July 25 71.2 oo 6 
Sweden .....26.8¢ 26.83 26.74 Car Loadings moe i , : 
Spain ...... 19.3¢ 16.6744 17.55 1928 1927 1926 The reserve percentage of the 
Switzerland .19.3c 19.26% 19.23 Apr. 14.. 912,377 949,561 964,794 New York Reserve bank compares as 
ery 49.8c 47.50 47.40 Apr. 7.. 918,296 953,907 929,343 follows: 
Argentina .#42.44c 41.71 42.25 Mar. 31.. 950,249 986,462 928,303 TREES 84.4 Mar. 21 68.9 Jan. 4 
Brasil ....s« 32.45¢ 12.03 11.81 Mar. 24. 950,428 1,003,536 967,945 lo ee 89.0 Jan. 26 64.4 Dec. 28 
MM ccc ey 12.165¢ 12.20 12.04 Mar. 17.. 942,086 1,001,932 987,018 1986...... 85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar 100.00c 99.984 100.172 Mar. 10.. 951,553 1,000,754 967,425 g906...... 85.5 July 29 69.6 Feb. 25 
—_—— Mar. 3.. 959,537 989,863 965,009 100%... 91.5 May 21 70.8 Oct. 10 
*Belga. {Paper Dollar. Feb. 25 869,590 918,858 912,935 - ee 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production Commodity Prices 
1928 1927 *Money Rates 1928 1927 
Apr. 21 Apr. 23 Apr. 25 Apr. 27 
Oklahoma ....... 620,550 721,850 N. Y. Rediscount Rate ..... 4% Wheat, No. 2 red....$2.24% $1.48% 
See 111,350 115,650 Commercial Paper .......-. 41% Corn (n.) No. 2 yel . 1.301% 88% 
Panhandle Tex. 69,250 124,700 Bankers Acceptances ...... 4% % Rye, No. 2 white 1.51% 1.145% 
North Texas 3 69,450 90,750 Tate BPRS 6nc ewan ctaawowes 5% Flour, std. Spg pat. 8.25 7.35 
West Cent. Tex. 54,850 82,100 ee eee ee eee ee 5% Coffee, No. 7 Rio.15%4@.15% 15% 
West Texas ..... 371,800 103,900 Bar Silver, London ........ 26 fd. Sugar, granulated .06 -0620 
East Cent. Tex. 23,700 41,150 Bar Silver, New York ...... 57 ec. a  < . ee 20.25 22.75 
S’west Texas 23,600 36,550 oe Steel billets, Pitts ...33.00 33.00 
N. Louisiana 47,750 49,850 » . ° ee SS nee err 6.10 7.00 
Arkansas ........ 85,200 108,500 *As of Wednesday, Apr. 25, 1928. EE ALE EES: 14.25 13.00 
Coastal Lou’iana, 16,450 21,000 Zine, E. St. L. del . 5.80 6.12% 
Coastal Texas 100.600 138-700 London Market gael pian geese 52.25 67.12% 
eS 107,500 109,000 si mae . : Cotton, mid upland ..21.30 15.30 
Wyoming ....... 58,750 62,000 “ money at 3% — agg ses shart Bills Printcloths (64-60) 07% 06% 
y at 31$@4 per cent; three months as 
Montana ........ 11,900 15,050 bills at 4%@4% per cent Silk, crack doub. ext. 5.50 6.16 
eT ee 6,350 9,950 : ” ¢ Rubber, spot ........ -1710 -4070 
New Mexico ..... 2,200 6,400 Gold bullion at 84s 11d. Bank of Hides, nat, steers 26 15% 
California ....... 612,500 641,000 England bought £108,000 in bar gold Gasoline ......s0se 17 -19 
and shipped £5,000 to India. Crude oil, Mid-Con., 
ot | ee = sm S| 2,478,100 33 to 33.9 grav. .97 
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“Read~ 


‘BEATING tne STOCK MARKET’ 


R. W. McNEEL’S Great BOOK 


“I wouldn’t take $100 for it—if I 
couldn’t an iy hag 
-— . A. Safir, Chicago, Ill. 


iia smore than its weight in 
gold to me.’ 
—D. R. Peck, Detroit, Michigan. 
“T cannot recall any similar book 
that is its ag ai 
—Gage P. Wright, Chicago, IU. 


“Worth hundreds of dollars in 
sound advice.” 


—Harold Davidson, New York City. 


“Just one chapter is worth all you 
ask for the book.” 
—N. C. Lackland, Wilmington, Del. 


“The work of an experienced con- 
servative thinker.” Set 
—Willigem V. Baker, Chicago, Illinois. 


“Miles ahead of any similar work 

that I have ever seen.” 
—H. S. Bedaine, Chicago, Ill. 

“The best book of this nature that 
I have ever read.” 
—Thos. P. Rollyson, Frametown, W.Va. 

“The product of an experienced and 
master mind.”’ 


—John T. Harbine, Jr., Xenia, Ohio. 
“The best work on this subject that 
I have ever read.” 
—Willard P. Hawley, Jr., Portland, Ore. 
ba masterpiece—the author should 
feel proud of it.’ 
—Edward C. Lee, Charleston, S. C. 
“The book is selling at 10% of its 
true worth.” 
—Dr. H. Y. Ostrander, Brooklyn, N.Y. 


“A remarkable book, contains just 
the kind of information that most of 
us seek but seldom find.”’ 

—Ralph M. Johnson, Chicago, IU. 

“Gives more financial inspiration 
than any other book which I have read 
on the Stock Market.” 

—C. Ted Houchins, Hinton, W. Va. 

“A ‘Classic’ and should be in the 
hands of every investor. 

—E. H. Hall, New Bedford, Mass. 

“TI wouldn’t sell it for $10 if I 
knew I couldn’t procure another one.’ 

—Basil Brown, Utica, N. Y. 

“One paragraph of your book is 
worth more than the cost.” 

—T. E. Noonan, Chicago, IU. 

“Should be in the hands of every 
one interested in the stock market.” 

—M. D. Plunkett, Chicago, Ill. 

“If one adheres to its guidance one 

should profit handsomely thereby.” 
—D.T. Higgins, San Diego, Calif. 

“It is worth its weight in gold. If I 
had known its teachings a few years 
ago, it would have saved me much 
money. Now it must help me to make 
it back.”’ 

—Dr. J. E. Huffman, Santa Rosa, Calif. 

“If you could get some of the 
hordes that frequent brokers’ offices to 
read ‘Beating the Stock Market’ there 
would be fewer mistakes made and 
more men made happy.” 

—M. L. Hipson, South Hemilton, Mass. 


“Investors or speculators are sure to 
come out whole or with profits pro- 
viding they adopt this coal pws a guide 
for buying and selling.” 

—John Harper, Newport, Vermont. 


at one-half price 
$qoo 


Never before has “Beating the Stock Market” 
been offered at a discount. Thousands of copies 
have been sold at the regular list price of $2.00. 
Thousands of investors have purchased it and 
profited from it. 


@ Through a special arrangement with one of the largest 
manufacturers of books in the United States a complete 
edition of “Beating the Stock Market” is to be offered 
at $1.00—one-half the regular price. 


@This offer is for a limited period and for a 
limited quantity. 


@See what those who have already read “Beating the 
Stock Market” think of it. Read their glowing testi- 
monials—all unsolicited—just a few out of the thousands 
from all parts of the country, from large and small in- 
vestors, business and professional men everywhere. 


@ Then pin your dollar to the coupon. If after having 
read it you do not feel that the book is worth the price a 
thousand fold, your dollar will be returned, immediately 
on request—without question. 


FINANCIAL arte 
R.W.MS NEEL DIRECTOR 
Mn Aristocracy of Successful Investors” 
BOYLSTON ST. BOSTON 
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Please send me copy of “Beating the Stock Market” at the 
special price of $1.00 (one-half the regular price). 
do not believe the book is worth the price countless times 


over, my money will be returned merely by requesting it. 


MIMI, carci y cide dar aoe O Nal daudd eed chew aainas 


eae a eee cele ates ame ek Ok ae 











DECENTRALIZED OPERATIONS 
and RESPONSIBILITIES 

wth COORDINATED CONTROL 
in GENERAL MOTORS 


Ts E manufacturing divisions of General Motors, from 
the standpoint of administrative management, are self- 
contained organizations, each with a general manager 
responsible over all its functional activities, such as engi- 


neering, purchasing, production and sales; and including 


financial control. 


Yet there must be a sound measure of centralized con- 
trol over the manufacturing divisions to assure the proper 


coordination of activities and to capitalize the advanta- 





ges derived from the size and importance of the institu- 


tion in the industrial world. 


How General Motors secures the decentralization of 


operations and responsibilities with coordinated control 











is set forth in the booklet shown on this page. 


In addition to its Annual Report and Quarterly A copy of this booklet, Decen- 
TRALIZED OPERATIONS AND 
RESPONSIBILITIES WITH CoorDI- 
booklets, from time to time, for the information of ° NATED ConTROL, together with the 


3 : series of booklets to stockholders, 
its stockholders, employees, dealers and the public _ will be mailed free upon request 


se os : ; to Department D-4, General 
generally. Many of the principles and policies outlined in Slicer hcatiaiilian. Mibinan 


these booklets are applicable to other businesses. at 57th Street, New York, N. Y. 


GENERAL MOTORS 


“A car for every purse and purpose” 
CHEVROLET * PONTIAC » OLDSMOBILE + OAKLAND 
BUICK * LaSALLE +« CADILLAC * All with Body by Fisher 
GENERAL MOTORS TRUCKS * YELLOW CABS and COACHES 


FRIGIDAIRE—The Electric Refrigerator DELCO-LIGHT Electric Plants 


Statement of Earnings, General Motors issues special 








